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ens time you go to the store and carry your purchase 
home unwrapped, you help bring Victory just so much 


nearer — help get our boys back home just so much sooner. 


So — when you go to the store, take along a basket or a shop- 
ping bag or some permanent container, roomy enough to 
carry your purchases home unwrapped. 


Under no circumstances ask for, or accept, unnecessary paper 
wrappings from the storekeeper. 


Don’t burn or ruin, waste or destroy a single scrap of paper 
around your home, store or office. Collect it, save it, and call 
your local salvage group. They will call for it if you ask 
them to. 


Remember — every scrap of paper you don’t use, and every 
scrap you do save means just so much more ammunition 
for Victory. 


ns 
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HERE ARE A FEW THINGS THAT 
PAPER IS VITALLY NEEDED FOR: 


Paper that wraps and protects more than 700,000 different 
war items such as shell containers, bomb rings, parachutes 
for Army supplies or flares, etc. Paper that goes into 
making containers for blood plasma collected by the 
Red Cross. Paper to make vests for airmen who fight in, 
sub-zero temperatures. Paper for V-Mail envelopes for 
our fighting men. And these are but very, very few of the 
vital roles that paper plays in the war program. 


USE LESS PAPER—SAVE ALL WASTEPAPER 


This advertisement contributed by this publication and prepared by the War Advertising 
Council in cooperation with the War Production Board and the Office of War Information. 
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_ Your nearest War Production Board office or the State 
| j j blish 
Salvage Committee can help your communmty estabus 
3 conducted with great succes jes the 
country over. Suggest # tot 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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CIRCULATIONS 


“Forging Ahead in Business” is a 
ractical, thoughtfully-written 
ok with “punch” and common 
sense on every page. It carries a 
message of vital importance to 
every man who wants to make 
more money, get a better job and 
improve his station in life. 


Partial Contents: 
®@ Law of Success 
® Forging a Career 
®@ Organized Knowledge 
®@ Highway of Achievement 
® Making Decisions 
@ Failure and Success 


Noted Contributors 


Among the prominent men who 
have contributed to the Institute’s 
training plan, which is described 
in “Forging Ahead in Business,” 
are: Thomas J. Watson, President, 
International Business Machines 
Corp.; Clifton Slusser, Vice Presi- 
dent, Goodyear Tire & Rubber 
Co.; Frederick W. Pickard, Vice 
President and Director, E. I. du 
Pont de Nemours & Co. 

Simply return the coupon below, 
and your FREE copy of “Forging 
Ahead in Business” will be mailed 
to you. » 


MAIL COUPON TODAY 


ALEXANDER HAMILTON INSTITUTE 
Dept. 237,71 W. 23rd St., New York 10, N. Y. 
In Canada: 

54 Wellington Street, West, Toronto 1, Ont. 


Please mail me, -without cost, a copy of the 
64-page book—“FORGING AHEAD IN 
BUSINESS.” 


amous 64-page, fact- book 
that has imulated thousands men 
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A Report to the Public by 
JOHNS-MANVILLE 


Highlights of 1944—third year of tirtibiiel operations 


THE PUBLIC has a vital interest in knowing 
how well industry is doing its job in these 
critical war days. 

Is industry continuing to carry its great 
share in the fight for victory? ,.. What finan- 
cial provision is being made for jobs in the 
future?... How much is paid to Government in 
taxes?,.. How much to employees?. . .To stock- 
holders? ,.. Is anything left for future needs? 


* 


An authoritative source of facts concerning these 
and other questions is provided by annual reports 
of the thousands of companies which constitute 
American business. 


Because we believe the people want such informa- 


tion, Johns-Manville—as a typical American com- 


pany—is again reporting not only to its stockholders 
and employees, but also to the public. 

We publish below highlights of our annual state- 
ment as a report on the progress we have made in 1944. 


Total Income 


For all. costs (except those shown below) 
To employees for salaries and wages 


To Government for taxes 


To stockholders in dividends 


Leaving in the business 


For the third successive. year, wartime production as 

measured by sales exceeded $100 million. This compares with 

$62 million in our peak year of peacetime production. 
after taxes were 5¢ cents per dollar of total 


. Wages and salaries were 38% cents per dollar of total 
income. 


Planning committees continued to analyze basic opera- 
tions of the business and to project new plans and activities 
which will assure maximum war efficiency as well as new and 
improved operating methods and products for the years ahead. 


The Fund for Deferred Expenditure was increased to 
$14,022,499. It will supply part of the capital necessary for 
post-war expansion, and help provide jobs for our men and 
women now in the armed services when they return. 


Taxes were 9i cents per dollar of total income. They 
were equivalent to $10.93 per share of common stock, or 
$714.55 per employee. 3 


$101 million 
48 million 
39 million 

9 million 

2 million 

3 million 


1944 production was accomplished in the face of severe 
manpower shortages. There were 13,000 employees at the 
end of 1944, compared with 14,100 at the end of 1943—a 
loss of 1,100. 

Continued excellence of war production was attested 
to by additional awards of the Army-Navy “E” at two 
factories and at the Kansas Ordnance Plant, a Government- 
owned bomb- and shell-loading plant built and operated 


entered the armed services of the United Nations. Sixty- 
one had lost their lives on active duty. 

As we enter the fourth year of wartime operations, 
we renew our pledge to let no consideration swerve 
us from the task of working for victory to the full 
extent of Johns-Manville’s ability to produce. 


PRESIDENT, JOHNS-MANVILLE CORPORATION 


These are a few of the products coming off the Johns- 


Manville production lines: Insulations for ships, steel — 


mills, synthetic rubber plants and other vital war indus- 
wies; packings, gaskets, brake linings for war machines; 
building products for war construction; Celite products 
for camouflage paints; asbestos fibre; bombs and shells. 


Those desiring more complete information should 
refer to a booklet containing the formal Annual 
Report to Stockholders which we will be glad to 
furnish on request. Address Johns-Manville, 22 
East 40th Street, New York 16, N. Y, 
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Tax Exemption 
Port Authority Case 


Former General Counsel for the Port of New York 
Authority outlines history and significance of so-called 
Shamberg case, which once and for all should establish 
exempt feature of state and municipal obligations — 


By Julius Henry Cohen 


of Internal Rev- 
enue v. Estate of Shamberg. 
Certiorari denied.” U. S. Supreme 
Court, No, 707, January 2, 1945. This 
decision, briefly stated, is the snuffing 
out at the candle tip what might have 
turned out to be a conflagration. 
What does it all mean in layman’s 
language ? 

About four years ago, some of the 
blue-print boys in the Treasury sold 
the President a bill of goods. They 
had satisfied themselves that now that 
the personnel of the Supreme Court 
had been changed, it was possible 
to reverse rulings of the past fifty 
years and get the Court to hold that, 
under our Constitution, the United 
States had the supreme power in the 
field of income taxation. Hence it 
could freely tax the income received 
from State and municipal bonds. 


Investors Misled 


Hundreds of millions of dollars of 
bonds of this sort had been sold to 
investors—some of them had put their 
life savings in such bonds—all upon 
the representation that they were free 
of . Federal taxes, and all with full 
knowledge on the part of the United 
States Treasury. The, author himself 
had rendered legal opinions, shared 
in by other counsel, including Charles 
Evans Hughes and Thompson, Wood 
& Hoffman, bond counsel, that the 
Federal Government had no power to 
tax such bonds. The United States 
Treasury Department had stood by 
while these bonds were being sold 
as “tax exempts” and never once at- 
tempted to collect a dollar of taxes 
on the interest paid to the bond- 
holders. 

Then developed a campaign, in in- 
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tensity rivalling anything of the kind 
that in the last decade has been at- 
tempted in Washington, the purpose 
of which was to have this whole situa- 
tion overthrown. Some $15 billions 
of State and municipal bonds now 
outstanding would have been affected. 
Moreover, the result would have been 
that the interest rate on future issues 
of State and municipal bonds would 
have to be raised—in some cases half 
of one per cent‘and in others, up to 
two per cent. 


Additional Burdens 


To meet the additional cost of bor- 
rowing by the States and their mu- 
nicipalities, additional burdens would 


-be put upon the owners of.real estate. 


It was a clear case of robbing Peter 
to pay Paul. In the last analysis, 
owners and ‘tenants of homes and 
farms would have had to bear this 
additional burden of extra interest— 
which the States and municipalities 
would have had to pay in order to 
raise money. 

In the Shamberg case, in the trial 
before the United States Tax Court, 
it was shown beyond dispute that the 
result of such Federal taxation would 
be to deprive many municipalities of 
opportunity to borrow at all. Further- 
more, the conflict was between the 
philosophy of a strong centralized 
power, as against the freedom of 


States and «municipalities to run their 


own affairs. It must be clear to any- 
one that if the absolute power is 


‘vested in the Federal Government 


to tax the credit of the States and 
cities, in the long run all“borrowing 
would have to be done by the Federal 
Government, and the States and mu- 
nicipal governments would become de- 


Shelburne Studios 


The Author 


Mr. Cohen was responsible for 
the creation of the Port of New 
York Authority, and was its Gen- 
eral. Counsel from its inception 
until 1942, when he returned to 
the practice of the law. 


pendent only upon such largesse as 
would be doled out to them by the 
Federal Government. The Federal 
Government could clearly discriminate 
in the purposes for which the moneys 
was to be used. In England, for ex- 
ample, the appropriations by Parlia- 
ment to municipalities are coupled 


‘with directions as to how ‘the money 


shall be used. Every municipality 
in the country would have been in the 
position in which Washington, D. C., 
finds itseli—dependent upon Congress 
for its life, if the Treasury policy had 
been successful. 


Government Menaced 


So this case obviously was not just 
a matter of collecting some more 
money to put into the Federal Treas- 
ury, to be supplied by those who 
invested their money in such bonds. 
The form of our government would 
be destroyed and we should have in 
its place a different kind of govern-— 
ment. 

It so happened that during the past 
five years the Treasury was thorough- 
ly beaten in the several efforts it made 
in Congress to establish its point of 
view. The fight was carried on by the 
Conference of State Defense, made up 
of representatives of Governors, State 
controllers, Mayors, etc. It was joined 
in by the American Bar Association, 
the American Federation of Labor, 
Chambers of Commerce, Municipal 
Leagues and a host of other organiza- 
tions. 

‘The simple fact is that the Con- 
gress of the United States has ever 
since the Income Tax Amendment 
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was adopted consistently refused to 
change the policy or the law. There 
have been eight bills introduced in the 
House and two in the Senate, 79 
resolutions proposing constitutional 
amendments were introduced in the 
House and 18 in the Senate. None 
of them ever passed. 

When the Administration was 
beaten in its efforts to secure enact- 
ment by the Congress of bills taxing 
State and municipal bonds it then 
turned upon the Port Authority— 
which had been the leader in the 
fight throughout. It picked seven 
bondholders and served notices upon 
them that it would collect taxes on 
the income from Port Authority 
bonds. The administration followed 
this up by sending similar notices to 
three or four Triborough Authority 
bondholders. 


Successful Action 


As General Counsel for the Port 
Authority, I recommended to Alex- 
ander Shamberg, who was then a 
Commissioner of the Port Authority, 
that he be the goat and permit his 
name to be used in the litigation. 
After a leng trial before the United 
State Tax Court, we won the case 
there. And on the appeal to the 
United States Circuit Court of Ap- 
peals, we won again. That Court 
found that the Port of New York 
Authority came within the provisions 
of Section 22B4 of the Revenue Act, 
exempting from taxation the bonds of 
a State or a political subdivision. 

The net result, however, was that 
having started off on a campaign to 
tax all State and municipal bonds 
throughout country, the Administra- 
tion ended with a decision that the 
Port Authority was, as the Statute 
clearly declares, “a municipal cor- 
porate instrumentality” of two states. 
To have held that the Port Authority 
was otherwise would have been to up- 
set twenty-five years of progress. 

The decision is a victory for both 
conservatives and liberals. It is a 
victory for conservatives, because 
it holds simply that when a bond is 
sold as “tax exempt” with full knowl- 


edge of the Federal Government, it is _ 


tax exempt. You should always keep 
your promises, whether you are a 
government or an individual. It 
is a victory for the liberals because, 
while they too believe in keeping 
promises, in these days, without use 
of the Authority method for tunnels, 
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bridges, housing ‘and other things, we 
shall not be able to develop the work’ 
that will be necessary after the war 
is won. 

At all events, we can now buy 


“Ports” and “Triboros” 


bonds* ‘and 
as fax ex- 
empt, confident in the belief that they 
will continue to be tax exempt, under 


the law. 


State and municipal 


Opportunities Among 
Convertible Preferreds 


Relatively few carry privileges of present 
or nearby value—here are six of the best 


‘areful examination of the avail- 
e; able convertible preferred stocks 
discloses a handful that are attractive 
as such of which a half dozen of the 
better appear in the tabulation below. 

Among them are three currently 
priced at or under the values of the 
common stocks into which they are 
exchangeable, Melville Shoe (traded 
over-the-counter but convertible into 
common which is listed on the New 
York Stock Exchange), Pressed Steel 
Car second preferred and Twentieth- 
Century-Fox. The other three, Cruci- 
ble Steel, Fruehauf Trailer and 
Mengel, would show no gain in equity 
through exchange at present, but the 
junior stocks are within striking 
distance of the point where they 
would. 


Affords Protection 


Convertibility affords protection 
against loss in the event of call where 
price commands a premium, to any 
extent that the exchangeable common 
values are above redemption price. 
This protection could vanish with a 
decline in the junior stock, however, 
leaving the preferred entitled only to 


its appraisal on its own investment 


merits, 

For that reason, no issue has sada 
included which commands a danger- 
ous premium over call price. Two of 
the six sell at an actual discount, one 


at a small premium, and three at 4- to 
7-point premiums. In all cases, prices 
appear still reasonable in relation to 
earning power and dividends, as in- 
dicated by yields of from 3.9 to’5.5 
per cent (averaging 4.6 per cent), 
with dividends covered from 2.3 to 
13.6 times over (on an average about 
7 times) by latest twelve-month earn- 
ings. 

Of course, these convertible pre- 
ferred stocks are not of top invest- 
ment rank. They are, however, above- 
average “businessman’s risks” con- 
sidering their yields and margins of 
dividend protection. 

All the companies are regarded as 
having fair to good postwar prospects 
and one, Melville Shoe, is definitely 
in the category of war casualty—peace 
beneficiary. 


Delaware & Hudson 


Resumes Dividends 


fg a lapse of more than 12 years 
the Delaware & Hudson Com- 
pany has reentered the list of dividend 
payers with a declaration of $1 a share 
on its capital stock. The dividend, 
which is announced as a quarterly 


one, is payable March 20 tosstock of . 


record February 26. Delaware & 
Hudson, a holding company, paid div- 
idends consistently from 1881 to ie 
cember 20, 1932. 


1944, §Over-the-counter. 


Recent Pid. Red. 


Preferreds with Valuable Convertibilities 


Divi- 


‘ Preferred Stock Ratio Value Price Price dend ings Yield 
Crucible Steel ...... 2 1.25 91. $110° $5.00 $11.60 5.5 
hauf Trailer 2.273 100.01 115 108 4.50 38.15 3.9 
Melville Shoe ..... 3 110.25 §109 105 5.00 $25.92 4.6 
Mengel Company... 3 45.75 56 55 2.50 14.28 4.5 
Pressed Steel Car,2d 3 52.88 54 50 2.50 33.91 4.6 
: Twentieth-Cen.-Fox 1.25 34.69 34 35 1.50 12.43 a4 


*Shares of common exchangeable for one preferred. tTwelve months through September, 
Twelve months through June, 1944. 
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New York Central System 


What’s Ahead for | 
New York Central? 


Road’s finances have been much improved, 
but other factors are important too, and help 
explain stock’s lack of greater price advance 


Ithough New York Central stock 

has had a good advance during 
the past year, it has not risen as con- 
sistently during periods of strength 
in the rail market as have other rail- 
road stocks, and has lost a larger 
part of these gains during periods of 
general weakness. Furthermore, it 
is still selling for only about half its 
1937 high, while Atchison and South- 
ern Railway have approached their 
1937 tops, and Southern Pacific has 
recovered two-thirds of the lost 
ground. 

In searching for the reason it is 
necessary to look beyond New York 
Central’s financial condition, which 
has shown vast improvement, and to 
consider some of the conditions under 
which the road will operate when 
war business begins to slow down. 


Finances Strengthened 


The company has just announced 
a $30 million net debt reduction for 
1944, including its leased lines. On 
the same basis total debt at the 1944 
year-end stood at approximately 
$862 million, down $247 million from 
1932. It should be noted that most of 
the financial reports show a smaller 
debt than this and a very much small- 
er debt reduction, but this arises from 
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the fact that they show only the 
parent company’s position. 

A large part of the total debt re- 
duction during the past twelve years 
took place in leased line securities 
which New York Central had either 
guaranteed or found it necessary to 
take care of. Much of it consisted of 
maturities which had to be paid off 
at par, but with the maturity problem 
now pretty well solved, earnings from 
here on can be used to buy in the 
junior bonds at discounts from par. 

From the point of view of the bond- 
holders the situation is vastly im- 
proved, and it means that the junior 
bonds should be attractive whenever 
a turn in the war situation or a 
change in market psychology makes 
them available on the sharp reactions 
which have been a characteristic of 
their price pattern. In this group are 
the New York Central refunding 
4%s and 5s of 2013, and the Cleve- 
land, Cincinnati, Chicago & St. Louis 
refunding 4%4s of 1977. 

The New York Central manage- 
ment has emphatically stated in the 
past that it wanted to go into the 
postwar period with $100 miliion in 
net cash assets as insurance against 
whatever may be in store. It now has 
that amount put away, and probably 


The “Empire State Express” 


another $20 million with which it can 
start buying in more bonds. Probably 
$25 million or more was charged to 
depreciation last year, which shows 
why the railroads take in a great deal 
more cash than they report as earn- 
ings. 

On the other side of the ledger 
there are factors which are not as 
favorable, especially from a long range . 
standpoint. Chief of these is the fact 
that business in the territory in which 
the road operates has reached a state 
of industrial maturity and is not 
growing as in other sections of the 
country. It is a factor which has been 
nullified temporarily by the great 
volume of war business, but, which 
will show itself in the postwar period 
to a degree dependent in large meas- 
ure upon the amount of the national 
income at that time. 

Taxes in the area are extremely 
high, as indicated by the fact that the 
road’s real estate taxes alone, entirely 
apart from Federal income taxes, 
amount to about $21 million a year, 
an amount which is a fixed charge 
and has to be paid regardless of busi- 
ness conditions. Incidentally, local 
taxing bodies have usually been suc- 
cessful in preventing New York Cen- 
tral from disposing of its unprofitable 
short leased lines, of which it has a 
great many. 


Comparatively Inefficient 


While the large volume of war 
business over its main lines has kept 
earnings at a satisfactory level, there 
are reasons for believing that any 
sharp reduction in traffic might bring 
a larger thar. normal drop in net in- 
come. One reason is that New York 
Central’s freight interchange relation- 
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ship at Buffalo has deteriorated with 
respect to other railroads, particularly 
“Nickel Plate.” The latter has suc- 
ceeded in its effort to get a larger 
share of the freight business. 

From the standpoint of wages, New 
York Central is at a disadvantage 


also. In 1940, for example, the com-. 


pany’s wage bill took approximately 
4.4 per cent more of gross than the 
Class 1 roads as a whole. If we are 
to have still higher wages in the fu- 
ture, this may be an even more im- 
portant factor. 

As for ability. to carry gross 
through to net, New York Central 
stands close to the bottom of the list 
of solvent roads. In a typical prewar 
period it carried less than 10 per cent 
through to net operating income, 
while the average for the Class 1 
roads was 14.3 per cent. 

Not the least important factor is 
passenger traffic. This has increased 
so tremendously during the past two 
years that present net income from 
passenger traffic alone, as compared 
with the loss in a typical prewar year 
of the erstwhile automobile era, repre- 
sents a net annual gain estimated at 
from $35 million to $40 million. If 
we assume that automobile and plane 
transportation are eventually to re- 
absorb a large part of this passenger 
traffic, there exists here a large poten: 
tial loss in net income. 


Outlook Mixed 


Balancing these factors, some of 
them good and some not so good, it 
would appear that, barring accidents, 
the company’s bonds are now in a 
sufficiently strong position to warrant 
the return of a reasonable amount of 
investment confidence even to the 
junior issues. This would be espe- 
cially true if further retirements are 
accomplished. 

From the stockholder’s standpoint 
much would appear to depend upon 
the size of the postwar national in- 
come and the consequent effect upon 
traffic volumes. If traffic holds at a 
high level earnings should remain 
reasonably satisfactory and continued 
reduction of debt should strengthen 
the position of the stock. It may be 
well to keep in the background, how- 
ever, the thought that if there should 
be any very substantial falling off in 
business volume New York Central 
would be likely to feel the effect more 


quickly and to a greater degree than © 


many other roads. 
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$10,000 Investment Program 
With Postwar Prospects 


Diversified group offers 4.5 per cent over-all 
yield and comprises favorable peace situations 


Jo normal times, diversification is a 
I pgncipal ingredient in prudent in- 
vestment but, even then, it should not 
be permitted to become an objective 
in itself so much as a means to an 
end. In time of war, diversification 
certainly is no less desirable in spread- 
ing risks and broadening profit possi- 
bilities; but at that time, especially, 
it must be discriminating diversifica- 
tion. 

This is no less true in facing the 
readjustments to a peacetime econ- 
omy, when some of the very situa- 
tions that should be avoided in war 
become the ones to embrace. There 
are, in fact, entire trade groups that 
might better be passed over in the 
conversion period, and others in the 
reconversion period, just as there are 
entire industries that ought to be 
favored in the first instance and 
others in the second instance—always 
modified by the relationship of pros- 
pects to prices. 

The portfolio presented herewith 
was assembled with this discriminat- 
ing diversification in mind. That is, 
while, it lays particular stress upon 
favorable industry as well as individ- 
ual prospects upon the return of 
peace, it nevertheless covers a broad 
range of businesses. 

All have done relatively well under 


the various war conditions affecting 
them, some more, some less. Those 
which have made the best showings 
and may continue doing so for the 
duration, are so situated as to be able 
to reconvert with minor or no diffi- 
culty and to derive advantages from 
peace more than fully compensating 
for any disadvantages. The others 
have overcome great handicaps result- 
ing from one or another of the arti- 
ficial restrictions of a war economy 
and face possibly sharp postwar re- 
coveries. 


Varying Yields 


Naturally, in placing stress upon 
postwar prospects, this group offers 
widely varying individual dividend 
yields, ranging from Allegheny Lud- 
lum’s liberal 6.9 per cent down to 
United Air Line’s nominal 1.5 per 
cent. The income returned by aggre- 
gate dividends based upon regular or 
indicated cash payments, totals $454, 
and the over-all yield is thus slightly 
better than 4.5 per cent. 

Larger or smaller capital invest- 
ments may, of course, obtain similar 
discriminating diversification with 
postwar prospects a major considera- 
tion, by using this list but propor- 
tionately raising or lowering individ- 
ual share commitments. 


*Indicated by December quarter payment. 
after Canadian withholding tax. 


Number 

of Shares 
20 Borg-Warner ....:. 
20: Commercial Credit ..... 
oe International Nickel .... 


National Dairy ........ 
Pacific Gas & Electric. 
43 Pure’ Olli. 
Reynolds Tobacco ...... 
a United Air Lines........ 


A Postwar Equity Program for $10,000 


Indicated Recent Recent 
Dividend Price Value Income 
$2.00 $29 $725 $50.00 
1.60 39 780- 32.00 
1.00° 33 660 20.00 
*2.00, 38 760 40.00 
2.00 41 820 40.00 
2.60. 45 675 39.00 
71.60 30 750 §34.00 
lean 1.40 36 720 28.00 
oR. 1.00 44 660 15.00 
»1.20 26 780 36.00 
i ES 2.00 35 700 40.00 
—~ 1.00 17 680 40.00 
some’ 1.50 32 640 30.00 
0.50 33 660 10.00 
$10,010 $454.00 

Yield... 4.5% 


tSubject to 15% Canadian withholding tax. SNet 
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Engineers P. S.—A 


Break-Up Situation 


Utility’s comanon stock has an indicated liqui- 
dating value of $20 to $25 a share, which 
compares with a market price of around 17 


nlike many holding companies, 
Engineers Public Service Com- 
pany enjoys a simple corporate struc- 
ture. Its. only intermediary holding 
company—E]1 Paso Electric Company 
of Delaware—was dissolved Decem- 
ber 16, 1944, and Engineers now 
owns directly El Paso Electric Com- 
pany of Texas, which supplies elec- 
tricity to El Paso and that portion of 
the United States within a 100-mile 
radius. To the south, of course, lies 
Mexico. 
In addition, Engineers owns Gulf 
States Utilities Company, rendering 


mainly electric service to 118 com-' 


munities in southeastern Texas and to 
140 in south-central Louisiana; Mis- 
souri Service Company, supplying 
electricity to 15 Missouri and one 
Iowa community in the vicinity of 
Tarkio, Mo.; Savannah Electric & 
Power Company, furnishing electric 
service to Savannah and 42 nearby 
Georgia communities; The Western 
Public Service Company, supply- 
ing electric service in and around 
Laramie, Wyo., and Virginia Electric 
& Power Company, rendering chiefly 
electric service to 549 Virginia and 
North Carolina communities. Most 
important of: these are: Richmond, 
Norfolk, Portsmouth and Petersburg, 
Va., and Roanoke Rapids and Wil- 
liamston, 


Disintegration Ordered 


Starting on July 23, 1941, the 
Securities & Exchange Commission 
began issuing a series of orders under 
Section 11(b) (1) of the Public Util- 
ity Holding Company Act under 
which Engineers was directed to dis- 
pose of all but one of its subsidiary 
operating companies. In partial com- 
pliance therewith, Engineers sold all 
of its holdings in The Key West 
Electric Company on August 13, 
1943, and after Puget Sound Power 
& Light Company had been reor- 
ganized, as a result of which En- 
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gineers received 65,446 shares of new 
common stock, it disposed of these 
shares in December 1943 and Feb- 
ruary 1944, 

In addition, it sold its investment 
in Baton Rouge Bus Company, Inc., 
July 2, 1943, and its holdings of El 
Paso Natural Gas common stock 
March 2, 1944. Likewise, El Paso 
Electric of Texas sold its transporta- 
tion and bridge interests on Decem- 
ber 31, 1943, while Virginia Electric 
sold a part of its transportation facil- 
ities on last December 29. The balance 
will be sold on February 28, 1945. 

Not all of these sales, unfortunately, 
brought cash into Engineers’ treasury. 
The net proceeds of the sale of its 
Key West Electric holdings totaled 
$712,229; it sold its 65,446 shares of 
Puget Sound Power & Light new 
common for a net $777,475 which, 
incidentally, resulted in a loss of 
$33.3 million to Engineers; it re- 
ceived a net $360,801 for the Baton 
Rouge Bus Company common stock, 
and it sold its El Paso Natural Gas 
common shares for $1.5 million. In 
addition, El Paso Electric of Texas 
received some $1.2 million for its 
bridge and transportation securities, 
including those of the El Paso & 
Jaurez Traction Company, while Vir- 


ginia Electric & Power got approx-: 


imately $3.2 million for that portion 
of its transportation facilities sold on 
December 29, 1944. Although the 
prices received for these properties 
did not, in all cases, provide a cash 
balance to Engineers, after liabilities 
were extinguished, tax advantages did 
accrue which placed Engineers in a 
better earnings position. 

Thus, while the sale by Virginia 
Electric of some of its transportation 
facilities in late December was not 
productive of a cash balance, included 
among the transportation facilities 
sold were its street railway systems 
which had been operating at a loss, 
so in addition to providing tax ad- 


vantages their sale represented the 
closing out of an unprofitable under- 
‘taking. 

~ On the other hand, the transporta- 
tion facilities to be sold on February 
28 have been profitable. Where its 
transportation systems produced an 
annual gross revenue of about $1.3 
million, the gross income of about 
$350,000 derived annually from trans- 
portation service resulted almost en- 
tirely from the transportation facil- 
ities to be sold at the end of Feb- 
ruary. And because they are profitable 
operations, it is believed the proceeds 


‘derived from their sale will sub- 


stantially bolster Virginia Electric’s 
cash balance. 

As of May 25, 1944, Virginia 
Electric & Power acquired by merger 
the properties of Virginia Public 
Service Company, an operating sub- 
sidiary of the Associated Gas & Elec- 
tric system, which, on the basis of 6 
months independent and 6 months 
merged operations, should add close 
to $3 million annually to Virginia 
Electric’s gross income available for 
capital hire. This is stressed, because 
the SEC has ordered Engineers Pub- 
lic Service to confine itself to owner- 
ship of Virginia Electric alone, and 
to dispose of all other subsidiary com- » 
panies. And while Engineers may 
continue in existence so long as a 
tax advantage can be gained from 
having a holding company imposed 
on a single operating subsidiary, it 
seems likely that Engineers eventual- 
ly will liquidate. In the meanwhile, in 
view of the SEC’s orders, Engineers 
can be expected to seize any oppor- 
tunity presented to dispose of its 
other subsidiaries at attractive prices. 


Break-Up Value 


The ultimate break-up value of 
Engineers’ common shares is, of 
course, a matter of conjecture and 
depends largely on who does the 


figuring. One school. of security 


analysts would point out that En- 
gineers’ subsidiaries earned an ag- 
gregate of $7,063,064 applicable to 
the parent company in the 12 months 
ended with November 1944, and that 
if these earnings are valued at 10 
times, they represent a worth of 
$70,636,650. Add to that the net cash 
or its equivalent which Engineers had 
on November 30, 1944, and deduct 
$39,245,500 representing the liquidat- 
ing value of the preferred shares 
(Please turn to page 21) 
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Ratings are from the FinaNciAL Worp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factogrephs for further vital 
information and statistical dais on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE ~~ WEDNESDAY, JANUARY 31, 1945 
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Admiral Corporation 

This new Chicago listing is fairly 
priced at 10% as a radio and home 
equipment speculation. (Paid 100% 
stk. div. in Oct.; 1944 cash pay'ts 
12% cents before, 10 cents after.) 
Wartime concentration is on radio 
and electronic equipment for military 
use. Company plans return to Ad- 
miral radios and others for chain 
store and mail order houses... Will 
also resume making radio-phono- 
graph combinations and Slide-a-way 
automatic record changers, and will 
enter the electric range, refrigerator 
and home freezer fields, having con- 
tracted to acquire Stewart-Warner’s 
business therein. Earned 70 cents 
per share in the seven months 
through July, which compared with 


7 cents in all 1943. 


Brazilian Traction C 

Stock offers 7.3% yield at 21 on 
N. Y. Curb, but speculative possibili- 
ties are restricted by postwar uncer- 
tainties. (Pays $1 each in June & 
Dec.) Serves some 13 million popu- 
lation in and near the Brazilian cities 
of Rio de Janeiro, Sao Paulo and 
Santos with street railway transpor- 
tation, electricity, telephone, gas and 
(Santos) water. Through November, 
system’s 1944 earnings before depre- 
ciation climbed to $28.1 million from 
$25.7 million in 1943, suggesting a 
new high final net above last year’s 
$2.72 per share. Company earned 
money in every depression year but 
peace will bring uncertainties. 


Chesapeake & Ohio A 

Considering peacetime record, po- 
sition and prospects, yield is liberal 
(6.9%) around 51. (Reg. $3 an. div. 
supplemented by 50-cent extra in 
Dec.) For the first 11 months of 
1944, a sharp gain in net over 1943 
might have been expected from a 
$10.7 million (5.6 per cent) increase 
in revenues, especially since Federal 


“Only N.Y.S.E. and N.Y.C.E. stocks rated. 
8 


taxes dropped "g10 million (to $5.01 
from $6.31 per share). Actually, net 
declined to $3.33 from $3.70, but had 


maintenance been at the same ratio to 


' revenues, net before taxes would have 


been $1.33 per share higher. (Also 
FW, Apr. 19.) 
Emerson Electric C+ 


On the Big Board since Septem- 
ber, stock has advanced to 26 on com- 
pany’s peacetime prospects. (Reg. 
qu. div. incr. from 15 to 25 cents in 
Dec.) Brilliant war performance is 
evidenced by $113.8 million sales in 
the fiscal year ended last September 
against $83.2 million in 1942-43 
(prewar peak $5 million). Earnings 
jumped to $23.46 from $7.62 per 
share before taxes, $6.39 vs. $2.01 
thereafter. Emerson’s motors run 
home appliances and equipment, busi- 
ness machines, dairy and farm equip- 
ment, machine tools, car heaters, etc. 


(Also FW, Feb. 9.) 


Firestone Tire & Rubber B 

Price of 57 reflects favorable war- 
peace outlook. (Com. divs. uninter- 
rupted since 1910 except 1922-23; 
reg. qu. rate raised from 37% to 50 
cents this month; paid 50 cents extra 
in 1944.) Highlights of fiscal year 
ended last October: record sales 
$651.4 million vs. $545.4 million a 
year before; common net $7.34 vs. 
$6.40 per share after $1.28 vs. $1.54 
for contingencies; gross property in- 
vestments raised $14 million, long 
term debt and preferred stock reduced 
$3.6 million, yet working capital held 
at $102.3 million vs. $107.7 million; 
preferred stock “refunded” from 6% 
to 44%4%. Retail stores now number 
700 and charter amendment permits 
broader diversification. (Also FW, 
Aug. 2.) 


National Dep’t. Stores C+ 

Improved fundamentals justify 
speculative retention at 22. (Reg. 
div. 50 cents per annum; paying this 


month extra 50 vs. 25 cents a year 
ago.) Even though July half net was 
somewhat lower ($1.45 vs. $1.56 per 
share), the fiscal year to end this 
month is expected to return a gain 
over 1943-44’s final $3.30 per share. 
This will mean a five-year net near 
$15 per share, yet dividends, initiated 
in 1943, totalled but $1.75. Debt and 
preferred stock have been substan- 
tially reduced and treasury strength- 
ened until, even a year ago, $7.4 mil- 
lion cash and equivalent alone far 
exceeded current liabilities, mort- 
gages and preferred stock. (Also FW, 
June 21.) 


Pennsylvania Salt A+ 

This recently listed split-up “Dlue 
chip” ts entitled to a high investment 
rating; quoted about 40. (Adjusted 
to present stock, paid $1.30 in 1944.) 
A major producer of a wide range 
of heavy and other chemicals, com- 
pany dates back nearly a century, 
earned money throughout the depres- 


sion and has paid dividends continu- 


ously since the Civil War. Adjusted 
for last fall’s 5-for-1 split, the fiscal 
year ended June, 1944, netted $1.94 
vs. $1.87 per share in 1942-43. With- 
out long term debt or preferred stock, 
company boasts a strong current po- 
sition, eventhough $2:5 million in- 
vestments and funds are held aside. 
Recent diversification in specialties is 
believed to hold longer-term growth 
possibilities. 


Republic Aviation C 

W ar earnings are poorly measured 
around 8 on the N. Y. Curb. (Paid 
50 cents in 1944.) With its P-47 
Thunderbolt making aircraft combat 
history and definitely strengthening 
postwar prospects, Republic already 
has booked $7 million of postwar or- 
ders for 2,000 new $3,500 Thunder- 
bolt Amphibians for civilians, Re- 
cent heavy orders boosted backlog to 
$600 million—higher than at mid- 
1944. June half-year sales approxi- 
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mated $219.8 million; and after 
heavy reserves net equalled $1.84 per 
share. 


Spiegel, Inc. Cc 

Avdance to 15 from 2% at 1942 
low discounts business expansion and 
earnings recovery. Unusually hard 
hit by merchandise shortages and 
credit restrictions, sales dropped one- 
half from $56.7 million in 1941 to 
$27.8 million in 1943, earnings of 91 
cents yielding to a loss of $2.22 per 
share. This former wholly mail order 
house has since put together a chain 


of 100 retail outlets. Year-by-year 
sales declines were abruptly reversed 
in May and a $22.5 per cent over-all 
increase in 1944’ may have returned 
profitable operations... The June half 
lost 19 cents vs. $1.56 per share a 
year before. 


Standard Oil (Indiana) 

W ould not disturb holdings here at 
36. (Reg. div. $1 per an.; paid 25- 
cent extras Sept. & Dec.) June 
half-year net of $1.82 per share com- 
pared with $1.44 a year before and 
final 1944 net should better 1943’s 


$3.31 per share. Top executive| 
changes are expected to invigorate 
the business. Recent news items in- 
cluded additional acquisitions (not- 
ably Permian Oil, with 56 producing 
wells and undeveloped acreage in 
West Texas, for $4 million), near- 
completion of $90 million war con- 
struction, and extensive drilling (in- 
cluding a “gusher” flowing an esti- 
mated 10,000 to 12,000 _ barrels 
daily which “might mean opening of 
a large extension of the West Eunice 
pool” in New Mexico). (Also FW, 
May 17.) 


New Look Cerro Pasco 


At prevailing price stock of Peruvian 
copper producer affords almost 9 per cent 
yield. Its position and prospects examined 


N important source of foreign cop- 
per and other metals for Amer- 
ican war industries, Cerro de Pasco 
Copper Corporation’s 1944 operations 
are expected to show earnings well in 
excess of 1943. Current earnings esti- 
mates range between $2.75 and $3.00 
per share, comparing with $1.94 in 
1943 and $2.88 in 1942, the latter 
being the highest net reported by the 
company since 1937. 


Production Costs 


The Cerro de Pasco properties in 
the Peruvian Andes comprise one of 
the world’s lowest cost copper pro- 
ducers. During the past year a new 


800-ton copper smelter was placed in 


operation, and production facilities of 
the company’s lead smelter were in- 
creased. The year’s output is be- 
lieved to have shown a sizeable gain 
over 1943, when 62.6 million pounds 
of copper, 94.4 million pounds of lead, 
and 50.1 million pounds of zinc were 
turned out. In addition, the 1943 
operations yielded 12.7 million ounces 
of silver, 47,134 ounces of gold and a 
number of various by-products, par- 
ticularly bismuth, which has been 
growing steadily in importance as a 
contributor to Cerro’s income. 

The growing employment of alloy 
inetals in industry gives point to the 
inclusion of bismuth in Cerro de 
Pasco’s production totals. About 75 
per cent of the world’s output of the 
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metal is used in pharmaceuticals. 
Next in importance comes its use in 
the production of low melting non- 
shrinking alloys used in the manu- 
facture of sprinkler heads, fine cast- 
ings, gas storage cylinders, dental 
alloys and other items where a low 
melting point is indicated. 

Blister copper produced at the 
smelter in Peru is shipped to the 
United States for refining. Lead is 
refined in Peru. Zinc is exported in 
the form of concentrates and slabs. 
Sales of the base metals are made 
direct to agencies of the United States 
at Callao, but the gold and silver are 
sent direct to this country in accord- 
ance with government regulations. 

In normal times the company has 
sold most of its base metals in. the 
world market, being excluded from 
the United States market by the high 
tariff against foreign metals. Its pre- 
cious metals, however, were shipped 
here. With the return of peace the 
company will again be forced to sell 
its base metals in foreign countries 
unless our tariff barriers are lowered. 

In its annual report for 1943, re- 
leased last April, the company dis- 
closed that it had reappraised its min- 
ing properties at $21 million and its 
coal holdings at $2.4 million, deprecia- 
tion and depletion deductions leav- 
ing a net valuation as of January 1, 
1944, of $19,959,392. At the close 
of 1942 the net valuation had been 


reduced to $530,891, the reappraisal 
giving effect to the value of profits 
which could be realized from the prop- 
erties. 

Cerro de Pasco makes public no 
estimates of its ore reserves but the 
old Cerro mine, one of its several 
copper properties, is understood to 
be rather well depleted, and it is ac- 
cepted that in the immediate postwar 
period the company will be forced to 
carry out a costly development pro- 
gram. 


Growth Prospects 


On the favorable side of its post- 
war prospects may be listed the 
growth in diversification of products, 
which include arsenic, antimony, tin 
and cadmium, in addition to those 
enumerated. Because of its policy of 
selling its output in advance of pro- 
duction Cerro has no important in- 
ventories, and in the event of a post- 
war setback in base metal prices it 
would not be faced with heavy in- 
ventory losses. 

Cerro de Pasco has no long term 
debt. Its strong financial position has 
enabled it to finance capital improve- 
ments without borrowing. Working 
capital at the end of 1943 stood at. 
$23.2 million, with a ratio of 8.8-to-1 
of current assets to current liabilities. 

Dividends have been paid in every 
year since 1916 (the year following 
its incorporation) with the exception 
of 1922 and 1933. In 1944 stock- 
holders received a total of $3.00 per 
share. Selling around 35 a yield of 
8.6 per cent is indicated, a generous 
return for a better-than-average mem- 
ber of the speculative extractive 
group. 
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CALLS IT Discussing margin trad- 
A SAFE ing, a Western subscriber 
BET writes “would you like 

to make 20 per cent on 
your money with absolute safety ? 
According to an advertisement in the 
Pacific Coast edition of the Wall 
Street Journal, one can borrow 95 
per cent of the-par value of U. S. 
bonds‘at 114 per cent per annum. So 
you buy $10,000 of U. S. Treasury 
24s, putting up $500. You pay 1% 
per cent on $9,500, or $142.50 a year. 
You collect $250. The difference is 
$107.50, or more than 20 per cent 
on your investment. That’s what I 
call a- marginal operation.” 

If such speculative diversion should 
become too popular, the Government 
will find some way to put a damper 
on using its bonds as a speculative 
chip. 


FIGHT When the Senate Com- 
OVER - merce Committee turned 
WALLACE down the nomination of 

Henry Wallace for the 
post of Secretary of Commerce, it was 
not because of any question regard- 
ing his integrity, for this is universally 
recognized. It was for much deeper 
reasons. Many in the Senate, aware 
of Henry’s dreamy ideologies, fear 
to entrust the billions under the con- 
trol of the RFC to his spending; and 
they became more convinced of the 
danger after he had outlined before 
the Committee how he planned tc 
run it. They still have fresh in their 
minds how he “plowed under the 
pigs” and otherwise reduced farm 


production by his theory of scarcity. 


Moréover, the-conservative wing of 
the Democrats scent in Wallace’s 


designation a subtle plan of the New 
Deal-Hillman group to capture their 
party and use it to secure the 1948 
Presidential nomination for their fair- 
haired boy. Politics is at the root of 
the appointment, and the President 
is not hesitant in playing a part in it. 
That is plainly evident from his let- 
ter to Jesse Jones which said he 
wanted Wallace to be rewarded for 
what he did for the cause in the last 
election. 

However, such rewards should-not 
be given at the risk of the public’s 
money. If the President did not like 
Jesse Jones—though he praised the 
work he had done—he could find 
some one else in his official entourage 
more qualified for such an important 
post than the man he designated. 


RAILROADS One of the outstand- 
ON SOUNDER ing financial achieve- 
BASIS ments of the past 


decade has been the 
great recovery in the status of our 
railroads. No longer are they in the 
category of despised and neglected 
properties, nor are their securities 
being kicked around. 

Through drastic reorganization, the 
weaker roads that had to go through 
the wringer have had their financial 
structures restored to soundness. The 
solvent properties, as a result of the 
war, have considerably augmented 
their earning power so that not only 
are their fixed charges widely cov- 
ered, but surplus earnings have been 
used to retire debt. Railroad manage- 
ment has also wisely taken advantage 
of the favorable turn in the roads’ 
tide of credit by refunding ‘bonded 
débt at lower intérest rates. They have 


placed the carriers in position to ride 
successfully through the postwar read- 
justment and meet competition from 
truck, coach and air transportation. 
Such has been the startling trans- 
formation that has taken place in our 
railroad industry in recent years. 


WARD WINS Montgomery Ward has 
FIRST won the first round in 
ROUND its fight against seizure 
by the Government, 
with a Federal Court holding that 
there is no basis in the law for such 
government action. According to the 
ruling of Judge Philip L. Sullivan, 
when the President seized the plant 
“because it was interfering with the 
war effort,” the defendant’s constitu- 
tional rights were violated. He came 
to this conclusion on the ground the 
company was a distributor and not 
a producer, and what it sold was 
consumers’ goods at retail. 
Before it is finally decided the case 


will reach the Supreme Court, but in 


the meantime it is heartening to see 
there is still a segment of the courts 
which still believes in the Constitu- 
tion and in a government by laws in. 
stead of directives. 


MORE Is it just an eager quest 
EXPERTS for newspaper publicity, or 
NEEDED because of lack of experi- 
ence, that the SEC blund- 
ers so often? If the errors come from 
the first cause, then there is no way 
to stop them. But if they arise from 
the latter reason then it is high time 
for the SEC to fortify itself with the 
advice of experts instead of relying 
on young lawyers who use it as a 
gtinest pig to acquire experience. 
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MARKET 
OUTLOOK 


Recent movement of the price averages would suggest a 
sluggish market, but performance of numerous individual 
issues indicates that buying interest is greater than any urge 
to liquidate good stocks 


EVERY INDICATION is that the war in Europe 
now is well along in its final phase, and one of 
the principal subjects of discussion in market circles 
as well as elsewhere is the number of weeks that 
must still elapse before organized resistance col- 
lapses. Despite the speed with which the Russian 
armies have been galloping toward Berlin, no 
significant volume of selling has come into the 
stock market, and even the so-called war-benefited 
issues have experienced only moderate declines. 
In fact, at mid-week U. S. Steel following publica- 
tion of fourth quarter earnings that did not cover 
dividend requirements for the period, was selling 
within four points of its recovery high, while Bethle- 
hem which had a much better performance last 
quarter, was selling within two points of its best 
1944-45: price. 


RESUMPTION OF the general stock price rise into 
new high ground does not, however, appear to be 
a near-term probability, one reason being the 
market's tendency in recent years (five out of the 
past six) to set a high in January that has been 
followed by several months of declining trend. 
Any such seasonal downswing, if it comes at ‘all, 
seems likely to last a much shorter period this 
year, however, and there appears no convincing 
reason at this time for expecting it to cover any 
great distance. 


WHILE THE market has given a picture of ir- 
regularity, when measured by the industrial and 
rail stock price averages, movements of individual 
issues seem clearly to indicate the existence of 
considerably more pressure from the buying side 
than from the sellers. Every trading session for 
the past week or more has seen from 30 to 70 
stocks selling up to new highs, while the daily new 
lows have been one or two at the most. And will- 
ing buyers are produced by intimations of favor- 
able action affecting some stock or other, as 
witness the 5!/>-point run-up in Delaware & Hudson 
in the week prior to announcement of the dividend, 
as well as the 2-point additional rise the day fol- 
lowing the news. Another example was Atlantic 
Refining, which added several points to its price 


as a result of a 12!/-cent increase in the quarterly 
payment. A 5-cent reduction in the Burroughs 
Adding Machine payment, on the other hand, has 
left the price of these shares virtually unaffected 
(and within a fraction of their high). 


ALL IN ALL, it would appear that the market is 
working itself into a position where actual news 


of a German collapse—when it comes—will not be 


accompanied by any great drop in stock prices. 
Of course, a factor to be considered at the time 
will be the developments in Germany immediately 
following any surrender, particularly if it is made 
to the Reds (the probability of which is increasing 
daily). But so far as the war's end itself is con- 
cerned, the element of surprise will long have been 
missing, and the event seems already to have 
bgen largely discounted. 


LATEST WASHINGTON information is that the 
end of the European war will bring only compara- 
tively minor production cut-backs—in fact, not 
sufficient to permit any significant resumption of 
civilian goods output. Present expectations are that 
not for perhaps six months after VE Day will mili- 
tary orders begin to decline appreciably, at which 
time industry can begin putting into effect the 
initial steps of the reconversion plans that now 
have been pigeonholed for some time. This would 
mean that once again there is a postponement of 
a problem that has been one of the market's 
principal worries, and not for some months hence is 
it likely that the subject will be taken up for re- 
appraisal. The probabilities are that at that time, 
the difficulties attending abandonment of a war 
economy and return to more normal peacetime 
pursuits will seem much less formidable than they 
did only a few months ago. 


NO INTELLIGENT investor will get himself into a 
position where a decline of several points in the 
general market will cause him worry. On the con- 
trary, such a reaction—if it should develop—would 
prove a buying opportunity for those who have 
been inadequately invested. 


Written February |, 1945; Richard J. Anderson. 
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ADDED TO “SELECTED ISSUES”: To the 
“profit group of bonds appearing on page |4, 
Missouri-Kansas-Texas first 4s of 1990 are being 
added this week. Although in the “borderline” 
category, the Katy was able to come through the 
depression without help from the courts and with- 
out interruption to fixed charge payments. In re- 
cent years earnings have of course been substantial, 
but instead of going for contingent interest or divi- 
dends on the road's stocks, profits have been used 
largely to retire debt and build up cash. 

One result of this policy is that the adjustment 5s 
carry interest arrears, and around $90 a share in 
unpaid dividends have accumulated on ‘the pre- 
ferred stock. But also, between August 3! and 
November 30 of last year the road bought in $4.3 
million of its prior lien 5s series A. Last year, also, 
$1 million of the series B prior liens were retired 
and $1.1 million of the series D. In addition, cash 
now is in excess of $15 million, as against $2.5 
million in 1940. It seems entirely likely that by the 
time any sharp contraction in traffic develops, the 
Katy will have reduced its fixed charges to a level 
well within earnings ability in any but extremely 
depressed years. 

The non-callable first 4s of 1990 constitute the 
road's senior obligation, and are secured by a first 
mortgage on some 1,100 miles of line. Activély 
traded on the New York Stock Exchange, the bonds 
are currently quoted around 81. ~ 


EQUITY RESTORATION? Once again the 
Hobbs Bill has been favorably reported by the 
House Judiciary Committee. And once again, 
stockholders of bankrupt railroads presumably have 
taken hope that as a result they may eventually be 
able to salvage something out of the roads’ re- 
capitalizations. This bill, which the House failed to 
act upon last session, provides for judicial review 
of ICC-approved railway reorganization plans, and 
is designed to prevent wiping out of equity holders 
in reorganization proceedings. 

The Interstate Commerce Commission has of 
course been prone to take a very realistic view of 
earnings potentialities when reviewing proposed re- 
capitalization plans, and frequently has demanded 
that existing common and preferred stocks be 
frozen out of capital readjustment plans, turning 
over the equity in the properties to junior bond- 
holders or creditors. Despite the ICC's well known 
views concerning the worthlessness of a number of 
bankrupt rail stocks, such issues have frequently 
commanded a dollar or so a share in the open mar- 
ket—reflecting hopes. that some miracle might re- 
store to them some degree of actual value. 
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Congressional obterver? see the Hobbs Bill mak- 
ing little if any more progress in the present session 


of Congress than did this proposal in the old ses- 
sion. And purchase of the 'Friscos, Rock Islands and 


" Seaboards on the theory that Congress will shortly 


curb the ICC's influence in reorganization plans 
will represent not speculation, but extremely long- 
odds gambling. 


HIGHER PULP NEEDS: Manpower shortages at 
the mills constitute one of the reasons for the criti- 
cal paper supply situation. But more important has 
been the limited production of pulpwood, for which 
manpower deficiencies also are responsible. Last 
year, domestic production of pulpwood amounted 
to 14.8 million cords, in addition to which 1.6 mil- 
lion cords were imported. This year, says the WPB, 
domestic production must reach 16 million cords to 
meet essential military needs and increased military 
demands for pulp and paper products. Output in 
recent months has been running behind year-ago 
levels, and the increasingly unfavorable weather 
conditions during the past several weeks has un- 
doubtedly cut production much further. Another 
reduction in WPB paper quotas for newspaper and 
magazine publishers is expected for the second 
quarter. 

At the same time that the paper situation is be- 
coming so much more critical, reports are current 
that 5,000 tons of American newsprint is about to 
be shipped to France, and that other shipments 
abroad will follow! ; 


BANKS FEAR LOWER WAR LOAN RATES: 
While the Treasury Department has not determined 
its policy for the next war loan, fears that lower 
coupon rates will be set has encouraged a buying 
rush for United States Treasury issues, mainly on 
the part of country commercial banks. The demand 
has centered around the 2s of December, 1954-52, 
and the longer term 2!/>s, 1971-56. It is assumed 
that some changes in Treasury financing will be 
made in the next loan. Definite announcement is 
not likely to be forthcoming before April, but lead- 
ing banking interests do not believe it will take the 
form of lower coupons. Rather it is expected that 
while keeping the intermediate coupon at 2 per 
cent the Treasury will reap some of the advantages 
from the rise in bond prices by lengthening the 
maturity. It is also anticipated that the Treasury 
will make a direct offering to banks during the next 


- loan campaign, thereby recognizing the legitimate 


needs of the institutions and removing much of the 
opportunity for profitablé “joyriding” by individ- 
uals. The Treasury also is expected to devise more 
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effective means for policing subscriptions in order 
to check free riding by savings banks. 


DIVIDEND PAYMENTS UP: Common stocks 
listed on the New York Stock Exchange last year 
paid their owners an aggregate of some $2.2 billion 
in cash dividends last year, which represented an 
increase of about 7!/ per cent over their 1943 dis- 
bursements. As suggested by previous studies (FW, 
Jan. 24, page 1|3), best performance was shown by 
the automotive group, with a 31!/, per cent rise. 
Oils came next, at 19 per cent, while the rubber 
companies paid out 12 per cent more and the 
amusement group's dividends rose || per. cent. 

The other groups had minor increases, with a few 
exceptions: No change was shown by the garment 
and leather totals; tobaccos paid 0.4 per cent less, 
steel company common dividends declined 2!/2 per 
cent, and drops of 6 per cent, 9 per cent and || 
per cent were shown by the financial group, mining 
companies and textiles, respectively. 

According to figures compiled by the Exchange, 
83 per cent of the 864 common stock issues listed 
on the Big Board paid dividends last year. Approxi- 
mately 24 per cent of them increased their pay- 
ments, and reductions were ordered by ten per 
cent. Only 13 issues last year passed or deferred 
payments. 


TREASURY PAYS MOST: The United States 
Steel Corporation in the final quarter of last year 
charged off $30 million from income to provide for 
retroactive wage increases ordered by the War 
Labor Board. Under our present tax structure, how- 
ever, the actual cost to the Corporation of the 
wage grant was only about |4 per cent of the total. 
The other 86 per cent was in effect provided by 
the U. S. Treasury. Because of the $30 million re- 
duction in the company's earnings, tax liability also 
was reduced, by $25.7 million which the Treasury 
did not get. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): American Brake Shoe's 1944 earnings are esti- 
mated at approximately $3 per share vs. $3.38 for 
1943. . . . Borden Company will pay a 40-cent 


interim dividend March 2. . . . Consolidated Edison 
estimates a saving of about 175 million k.w.h. an- 
nually as result of ''brownout'’ effective February |; 
company officials also estimate a decrease at ap- 
proximately $7 million annual rate in gross revenues 
as a result of the restrictions on the use of elec- 
tricity for-specified type of outdoor lighting... . 
Twentieth Century-Fox Film's 1944 business in the 
British Isles was double its volume at the outbreak 
of the war. . . . Freeport Sulphur earned $3.20 per 
share last year vs. $3.10 in 1943. . . . Socony- 
Vacuum has developed a new inexpensive method 
for producing thiophene from petroleum; product 
has broad possibilities in chemical and plastic 
fields. . . . Kennecott's subsidiary, Chase Brass & 
Copper, gets WPB authority for plant additions 
costing $317,000. . . . Pennsylvania Railroad has 
called for payment April | its entire issue of de- 
benture 4!/>s, 1970. . . . Bethlehem Steel's 1944 
net billings were $1,746 million vs. $1,903 million 
in 1943. 


OTHER CORPORATE NEWS: Davison Chemi- 
cal's first half (fiscal year) sales were 19.5 per cent 
above the same 1943 period. . . . Current sales of 
National Biscuit are running 10 per cent above last 
year. .. . United Cigar-Whelan Stores stockholders 
meet in April to approve plan to effect a -|-for-3 
reverse split. . . . National Department Stores has 
called 40,000 shares of preferred stock for redemp- 
tion March 15... . Directors of Guantanamo Sugar 
are considering a new recapitalization plan, offer- 
ing 2 1/5 shares of new $4 preferred stock for each 
old share of 8 per cent preferred. . . . Cash and 
Government security holdings of Paraffine Com- 
panies were equal to over $9 per share December 
31. . . . Bigelow-Sanford has received a new gov- 
ernment order for |.7 million yards of blanket and 
sleeping bag cloth for delivery during the first half 
of this year. . . . Gimbel Bros. stockholders meet 
February 28 to vote exchange of 6 per cent pre- 
ferred for new $4.50 issue. . . . National Cylinder 
Gas acquires controlling interest in Holland Color 


& Chemical. . . . Marshall Field plans exchange of 


6 percent preferred stock for new issue bearing 
about a 4//, per cent. 


HOW THE MARKET MOVES 


{| 100 
0 
1,000 
> 800 BROKERS’ LOAN 
@ 600 | ! 
1,200 
CUME OF pes 
=5 0 


J FMAM) A SOND) FMAM) JASOND) FMAMJJ ASOND J FMAM) JASONDJ FMAM) J ASOND JFMAMIJA SOND3 10 17 24 31 7421 7 4 21 28,4 18 2 2 9 16 23 30 6 13 20 27;4 18 


1939 


1940 1941 1942 1943: 1944 { JAWARY { FEBRUARY} MARCH APRIL) JUNE) JULY 


13 


= 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
. ably safe as to interest and principal. 


FOR INCOME ol 
Atlantic Coast Line gen. 4'/os,'64. 98 4.59% Not 
Cleve. Union Term. Ist 4!/2s, '77.. 103 4.37 105 
New Orleans Gt. Northern Ist 5s, 

Texarkana & Ft. Smith Ist 5'/as, 1950. 107 5.14 107!/, 
Texas & Pacific gen. ref. 5s, ‘79... 101 4.95 105 
FOR PROFIT 
Chic. & No. West. conv. 4/95, 1999. 78 5.77 
@Missouri-Kansas-Tex. Ist 4s, 1990. 81 4.94 Not 
New York Central 4!/5s, 2013..... 80 5.63 110 
Northern Pac. ref. & imp. 6s, 2047. 102 5.88 110 
Southern Pacific 4'V/2s, 1969....... 89 5.06 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
Atch., Top. & S. F. 5% non-cum... 102 4.90%, Not 
Electric Bond & Share $6 cum..... 99 6.06 110 
Philadelphia Co. $6 cum.......... 108 5.56 110 
Public Service N. J. $5 cum..... . 105 4.76 Not 
Radio Corp. $3.50 Ist cum....... 79 4.43 100 
Reading 4% Ist (par $50) non-cum. 44 4.55 50. 
Reynolds Metals 544% cum....... 1025.39 1074, 
FOR PROFIT. 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum... 102 5.88 110 
Columbia G. & El. 6% cum....... 93 6.45 110 
Columbia Pictures $2.75 cum...... 49 - 5.6l 53 
Erie GY cum... 70. 7.14 100 
Gillette Safety Razor $5 cum..... 94 5.32. 105 
Wheeling Steel $5 pr. cum....... 88 5.68 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Price 1944 
Adams-Millis........... 33 $1.75 $1.75 b$2.01 b$1.93 
American News ........ 45 1.80 1.80 62.62 62.93 
Borden Company ...... > 35 1.50 1.70 60.87 .b1.0! 
Chesapeake & Ohio .... 51 3.50 3.50 4.04 3.57 
Consolidated Edison ... 26 . 1.60 1.60 cl.19 1.36 


Electric Storage Battery. 47 2.00 2.00 
First National Stores.... 42 2.50 2.50 b1.39 


Freeport Sulphur ....... 36 2.00 2.00 3.10 3.20 - 
Gen'l Amer. Transport... 50 2.25 250 2.95 2.37 
MacAndrews & Forbes.. 31 1.65 1.55 cl.13 1.26 
Macy (R.H.) ......... 32 _ 2.00 2.00 £2.14 £2.49 


STOCK Recent ——Dividend—— -——Earnings—— 
. Price 1943 1944 1943 1944 
May Department Stores. 64 $3.00 $3.00 b$1.70 b$1.8! 
Melville Shoe ......... 37s 2.00 b1.08 
Pennsylvania Railroad ... 34 2.50 2.50 5.64 4.04 
Philadelphia Electric .... 24 1.40 1.20 1.37. 
Philip Morris .......... 93 450 4.50 6.10 
Socony-Vacuum ........ =, 15 0.50 0.75 1.15 1.28 
Standard Oil of Calif.... 40 2.00 2.00 2.21 
Sterling Drug .......... 65 3.00° 3.00 3.23 3.37 
Underwood Elliott Fisher. 64 2.50 2.50 cl.89 2.09 
Union Pacific R.R....... 112 6.00 6.00 13.37 cll.72 
United Biscuit ......... 24 1.00 1.00 cl.73 cl.73 
U. S. Tobacco.......... 25 1.30 1.20 SSP: 
Walgreen ............. 32 1.60 1.60 52.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK 
American Brake Shoe ... 45 $1.80 $1.65 $2.08 c$1.83 
American Stores ....... 18 1.00 1.00 60.58 b0.58 
Atchison, Topeka & S.F.. 77 6.00 6.00 13.86 12.20 
Bethlehem Steel ....... 71 6.00 6.00 8.57 9.93 
Briggs Mfg. ........... 39 - 2.00 2.00 cl.92 2.08 
Climax Molybdenum ... 36 3.20 2.50 2.90 2.42 — 
Commercial Solvents ... 17 0.60 0.75 0.75 0.74 
Continental Can ....... 1.00 1.00 s1.63 s2.09 
Crown Cork & Seal..... 37 0.75 1.00 1.46 2.74 
Firestone Tire ........: 2.00 , b2.60 ‘62.88 
Fruehauf Trailer ....... 44 -1.65 1.60 2.57 
General Electric ....... 39 1.40 1.40 cl.09 cl.10 
Glidden Company ..... 26 0.90 0.90 +1.87 +#2.02 
Great Northern Ry. pfd.. 48 2.00 2.00 7.84 8.10 


a—First quarter. b—Half year. c—Nine months. {Fiscal 
i—Fiscal year ended February 28. r—i2 months to June 30. 


STOCK 
Homestake Mining ..... 45 None None b$0.75,bD$.26 
Kennecott Copper ..... 37 $3.00 $2.50 62.06 b1.99 
Libby, McNeill & Libby. 9 0.45 0.50 0.88 [0.94 
Lima Locomotive ...... 51 2.00 2.50 
Louisville & Nash. R.R... 103 7.00 7.00 cl1.85 cll.15 
McCrory Stores ....... 20 1.00 1.00 2.22 2.02 
Mid-Continent Pete...c> 28 1.40 1.40 2.59 
New York Air Brake... .. 47 2.00 2.00 2.67 
Phelps Dodge ......... 26 1.60 1.60 bi.30 
Thompson Products ..... {46 1.50 2.00 6.43 7.03 
Tide Water Asso. Oil... 18 0.85 1.00 cl.13 1.69 
Timken Roller Bearing... 54 2.00 2.00 2.03 cl.90 
Twentieth Century-Fox 28 2.00 2.00 4.67 
60 4.00 4.00 4.30 4.03 


years ended July 31. g—Fiscal year ended March 31. 
s—!2 months to September 30. +t—Fiscal years ended Octo- 


ber 31, 1944 and 1943. D—Deficit. @—Added this week; see page 12. 
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allace turns men’s eyes, some- 

how, to the future, and every- 
body in Congress is looking at least 
as far as the Democratic convention 
of 1948. As Secretary of Commerce, 
the candidate would enjoy a good 
sounding board: In proposing bill 
after bill to assure full employment, 
he would be getting his name around 
among farmers, industrial workers 
and those businessmen whose capital 
and credit lag behind their ambitions. 
In defeat, he probably would find 
other ways of keeping himself in 
front. 

The range of Wallace’s vision de- 
termined his testimony before a Con- 
gressional committee on the George 
bill to divorce RFC from Commerce. 
He might have taken the obvious line 
of play, speaking in a tone of objec- 
tivity on the bill itself, repeating fre- 
quently that he would welcome any 
decision which Congress might make, 
complimenting the work of the com- 
mittee, etc.—all of which would be 
Lesson I in a Primer for Lobbyists. 
Instead, he read a thirty-page manu- 
script which embraced everything im- 
portant in the Federal Government— 
and in the economy. 

This is the approach, not of one 
seeking a favorable vote in Congress, 
but of one reaching out for popular 
support. He has the support already 
of PAC which, although important, 
is hardly sufficient. It is generally in- 
ferred that he will spend the next 
three and one-half years seeking other 
groups, not tying himself exclusively 
to any one of them. 


The usual names are being 
trotted out in speculation on the 
chairmanship of RFC, Crowley, Vin- 
son, etc. Meanwhile, there is a strong 
possibility of legislation (a) subject- 
ing the lending agencies to outside 
audit and (b) strictly defining their 
lending powers. Hearings could de- 
velop into an investigation which 
might bring ‘advantages both to the 
Wallace Democrats and the Republi- 
cans. 


When the European war ends, 
the Russians are expected to embark 


FEBRUARY 7, 1945» 


WASHINGTON 
NEWS LETTER 


on a project even more ambitious 
than the earlier five-year plans. High 
officials say that there is a ten-year 
blueprint. It will differ from pre- 
war plans in that it will entail large 
scale use of foreign—presumably 
American—credit and will concen- 
trate less on basic industry. 

Kremlin planners, it is said, con- 
template $30 billion of imports dur- 
ing a ten-year credit. Because the 
United States is the major supplier, 
they look first to it. Tentative lists 
of items are not weighed down with 
production equipment but include 
goods designed directly to raise liv- 
ing standards. Plans for building up 
industry, it is said, give great weight 
to railroading, in which Russia is 
markedly deficient. With adequate 
railroads, American industrial tech- 
nique in which plants turn out com- 
ponents rather than finished articles, 
might be copied. 

Financing, of course, is the hitch. 
The Russians count definitely on or- 
dinary commercial credits to the ex- 
tent to which they themselves export. 
While the world bank projected at 
Bretton Woods would supply some 
long term credit, it is hardly likely 
that guaranteed bonds to the tune of 
$3 billion a year would find takers. 
Consequently, the Russians want 
more direct government assistance. 
Negotiations with American officials 
presumably involve all sorts of things 
not related to mere finance. 


The State Department will ask 
for greater powers to cut tariffs, 
Under the Trade Agreements Act, 
slashes can be made only against 
reciprocal cuts by foreign nations. Of- 
ficials think that they have just about 
reached the end of their rope in this 
sort of thing. What they want, ap- 
parently, is to be allowed to offer 
tariff concessions in return for laws 
that may prove favorable to Ameri- 
can investors. 


Louis J. Paradiso of the Depart- 
ment of Commerce has a dope chart 
showing how sensitive are 174 differ- 
ent items of consumer expenditure to 
changes in National income. The in- 


income—translated into 


sensitive group—those in which sales: 
volume shifts 8 per cent or less to. 
each 10 per cent change in National 
securities. 
salesmen’s language—comprises the 
widows’ and orphans’ industries. He 
also has a “somewhat sensitive” 
group in which changes are almost 
dollar for dollar and a “sensitive’” 
list which swings 12 per cent for 
every 10 per cent shift in income. 

Many months ago, Paradiso had 
worked up a table showing like rela- 
tionships between income and par- 
ticular classes of stores. The present 
one is much broader, covering, for 
illustration, the whole food industry, 
regardless of the final retail outlets. 

The tabulations are more immedi- 
ately useful to managements rather- 
than to investors. The breakdown. 
of items follows lines which are in- 
teresting to one who must decide 
which inventories, advertising and 
sales staffs to expand or contract. It 
does not connect too readily with 
usual groupings of companies. The 
method itself could be applied by in- 
dustrious brokerage house _statis- 
ticlans to company profits. 


As it stands, Paradiso’s tabula~ 
tion is useful only for short term 
changes. Since one cannot forecast 
National income offhand, one cannot: 
trade on the relative sensitivity of dif- 
ferent industries to income. How- 
ever, Commerce staff men are work- 
ing up methods for forecasting in- 
come too. Because the method puts. 
much weight on new orders—which 
in wartime mean nothing—it cannot 
be immediately used. 


WPB’s contemplated regulation 
allocating 75 per cent of the textile 
supply to the less profitable items 
will squeeze the high earnings of con- 
cerns within the industry. The gar- 
ment manufacturing branch is, of 
course, largely privately-owned and 
of little direct interest to investors. 
Effects on store sales are still un- 
clear. Evidently, the profitable ladies” 
apparel departments are in for some- 
what less profitable times. 

Because some of the departments. 
will be poorer, total store profits need 
not contract as much as high-priced 
garment sales. With so much money 
about, other classes of goods may en- 
joy substantial up-trading. It is 
hardly likely, however, that the stores 
will easily replace all of the business. 

—Jerome Shoenfeld 
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Aitcraftsmanship — 


A leading product of Glenn L. Mar- 
tin Company following the war will 
likely be the giant “Mars” fiying 
boat, now serving the U. S. Navy— 
the postwar version of these huge 
transport planes is expected to be 
even larger in capacity for passengers 
and freight. . . . More will soon be 
heard of the one-place monoplane that 
Lockheed Aircraft proposes to feature 
around $1,000 as a “personal plane” 
—closely guarded are the experi- 
mental models, which are being tested 
on the West Coast... . Piper Aircraft 


By Weston Smith 


has selected for postwar mass pro- 
duction two models of light aircraft to 
appeal to the family trade after the 
war : (1) the “Skysedan,” a 4-passen- 
ger, low-wing monoplane to sell at 
under $3,000, and (2) the “Skycycle,” 
a midget plastic monoplane to retail at 
around $900. .. . Another feline name 
has been selected by Grumman Air- 
craft} Engineering to describe the 
smaller model of its “Wildcat” and 
“Hellcat” — this scaled-down fighter 
will be known as the “Kitten,” and it 
is said to be a style that should appeal 
to sportsmen pilots after the ‘war. 


| The OPEN END 


Investment Company 


WHAT IT IS—WHAT IT DOES 


The modern open end investment company combines 
the investments of thousands of individuals to meet 
four fundamental requirements for sound investing— 


Selection of securities by trained and experi- 
enced investment analysts. ~ 


Diversification of investment principal and of 
sources of investment income. 


Continuous supervision of securities which 
are held in custody by a bank. 


Ready marketability as shares may be re- 
deemed on any business day at a price based 
on the market value of securities owned. 


Open end investment companies regularly provide for 
investors of moderate means a service otherwise 
available only to the wealthy. 


HUGH W. LONG AND COMPANY 


INCORPORATED 
48 Wall St., New York 5 634 S. Spring St., Los Angeles 14 


Underwriter and national distributor for open end invest- — 
ment companies having assets in excess of $50,000.000. 
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Rubber Rambles 


Goodyear Tire & Rubber has dis- 
covered that its GR-S~ (synthetic) 
rubber, when treated with chlorine, is 
useful as an anti-fouling paint to pre- 
vent the growth of barnacles’on ship 
bottoms — it is expected that other 
applications will be found for this 
liquid as a protective coating....A 
new process for extracting rubber 
from golden rod has been acquired by 
U. S. Rubber—the use of alkali salts 
in the flotation medium eliminates the 
foaming of the plant leaves, and thus 
removes an obstacle in the production 
of this type of rubber. . . . Firestone 
Tire & Rubber has developed a new 
rubber-to-metal adhesive which will 
effectively bond synthetic or natural 
rubber to metals, including aluminum, 
magnesium, steel brass and_ their 
alloys—such a coating will prevent 
the water spots and rust film that re- 
sult from exposure to weather. .. . 
A novelty in self-cooling ice bags has 
been designed by Freez-a-Bag, Inc., 
to serve patients who require cold ap- 
plied to certain parts of the body— 
the bag is constructed from a special 
thin, flexible rubbér in which is sealed 
a quantity of water and a depressant 


that will produce temperatures below 
32° F. 


Publishing Patter 


The People’s Book Club, sponsored 
by Sears, Roebuck in cooperation with 
Simon & Schuster and Cuneo Press, 
has been checkmated by limited paper 
supplies, but plans an expansion of 
its membership as soon as conditions 
permit—under consideration also is 
the formation of a “Young People’s 
Book Club” to reach the juvenile mar- 
ket. . . . Next in pocket digest mag- 
azines will be This Month, published 
by the Association for the Promotion 
of International Understanding, re- 
cently organized in Canada — this 
monthly will feature articles by 
authors in many countries, illustrated 
with sketches and other drawings, but 
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carrying no advertising. . . . Add to 
the growing list of aviation publica- 
tions the Airport Digest to be pub- 
lished each month by the National 
Aeronautical Association—the con- 
tents will include condensations of 
current articles on airports from other 
publications, as well as original mate- 
rial prepared by the NAA consulta- 
tion staff... . Distribution Newsletter, 
sponsored by Magazines of Industry, 


the publisher of- Modern Industry, 
will hereafter be known as Modern 


_Distribution—no change in the news- 


letter’s format, or the content is 
planned. . . . Stromberg-Carlson has 
brought out the first issue of The 
Speaker, a new radio publication di- 
rected to radio distributors and deal- 
ers—the first edition is only eight 
pages, but it is expected that the size 
will be increased after the war. 


An Appraisal of 
South American Bonds 


Improvement in debters’ status in recent years 
suggests ability to treat foreign bondholders much 
more favorably than has been done in most cases 


By Rudolf J. Klein 


ecause of their strategic position 

geographically as well as econom- 
ically, the South American countries 
are experiencing a war-created boom 
of major proportions. In addition to 
even greater demand for Cuban sugar, 
Central American bananas and Cen- 
tral and South American coffee, which 
had always been exported to the 


United States, the war has meant that 


Bolivian tin, Uruguayan wool and 
Brazilian rubber could no longer be 
replaced by the products of Asia and 
Australia. From numerous other di- 
rections, also, the economy of the 
lands to the south of us directly and 
indirectly have been benefitting from 
the abnormal conditions created by the 
world-wide conflict. 

The central banks of South Amer- 
ica have piled up gold and foreign ex- 


change until now such holdings ex- 
ceed the total foreign debt of many 
South American countries. For 
Argentine, for instance, gold and for- 
eign exchange equal 405 per cent of 
the total foreign debt ; the correspond- 
ing figure for Brazil is 119 per cent, 
for Colombia 141 per cent, for Cuba 
219 per cent, for Mexico 102 per cent, 
for El Salvador 151 per cent and for 
Uruguay 250 per cent. 

The figures would seem to indi- 
cate that these countries should have 
experienced no difficulty in meeting 
the interest requirements on their 
foreign debt and even in making ar- 
rangements for interest arrears. "Un- 
fortunately, this has not been the 
case. Whereas the standard of living 
as well as the government budgets 
have become better than ever before, 


piel of Representative Latin American Bonds 


BOND: 


Cuba $546, 1963). 
Dominican Rep. 54s, 1961............ 
Haiti 6s, 1952 


FEBRUARY 7, 1945 


Current 


1944 Recent Interest 
Price Range Price Rate 
93 — 82% 93 4.0% 
14%— 9% 10 Nil 
61%— 51 52 3.75 
185.— 17% 19 1,126 
51%4— 39% 50 3.00 
33%4— 21 Nil 
112%—104% 108 5.50 
100%— 85 100 5.50 
98 — 75% 96 6.00. 
144%— 13 15 0.93 
97 — 88% 95 3.25 
24%4— 16% 19 Nil 
47 — 30 35 Nil 
76%— 65% 78 4.125 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number seventy-six of a series. 
ScHENLEY Corp., New YorkK 


Report! 


The annual report of a large 
business corporation used to be, as 
a rule, arid reading, except for 
those closely interested: the stock- 
holders, bankers, statisticians, ana- 
lysts, etc. But times have changed 
in America and in so-called “big 
business.” 


The chairman of the board and 
the president of this company, 
Schenley, have just made their 


| annual report to the stockholders. 


In it there is something besides a 
very gratifying accounting of 
actual business performance, be- 
cause foremost in the minds of 
those who direct the affairs of this 
company is “the responsibility which 
our Company shares with all industry 
to provide useful and regular employ- 
ment and to encourage progress and 
rising standards of living.” 


That note—and it is a good note 
—is sincerely sounded today, this 
recorder is happy to report, by 
nearly every worthwhile corpora- 
tion in America! We have many 
laws and regulations affecting 
business. But the self-imposed rules 
and regulations affecting the lives 
and welfare of workers which pre- 
vail here and in other good com- 
panies—the humanics in the busi- 
ness—are among the most en- 
couraging highlights in our Amer- 
ican life. 

MARK MERIT 


of ScHENLEY DistILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. I, 
N. Y.,.and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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This announcement appears as a matter of record only and is under no 
circumstances to be construed as, an offering of these Debentures 


for sale or as a solicitation of an offer to buy any of such 
Debentures. The offering is made only by the Prospectus. 


NEW ISSUE 


$30,000,000 
Armour and Company 


414% Cumulative Income Debentures (Subordinated) 


To be dated February 1, 1945. 


To be due May 1, 1975. 


OFFERING PRICE 100% AND ACCRUED INTEREST 


Copies of the Prospectus may be obtained in any State from only such 
dealers participating in this issue as may legally offer these Debentures under 
the securities laws of such State. 


Kuhn, Loeb & Co. 
The First Boston Corporation Harriman Ripley & Co. Smith, Barney & Co. 
Goldman, Sachs & Co. 
Lehman Brothers 


Blyth & Co., Inc. 


Lee Higginson Corporation 


January 31, 1945. 


Incorporated 


Strictly 


Financial 


stories, as well as news 
events, fully reported in 
The BOSTON GLOBE, 
the city’s only all - day 
newspaper, are faithfully 
read by a great New Eng- 
land audience. 


Bostau Globe 


MORNING -EVENING «SUNDAY 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chicago Philadelphia San Francisco . 


(7 Crown Cork & SEAL 
ComMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%) 
per share on the $2.25 Cumulative Pre- 
a Stock of Crown Cork & Seal Com- 

Inc., payable on March 15, 1945 to 
the ‘cockblers of record at the close of 
business February 28, 1945. 

The transfer books will not be closed. 

. J. NAGLE, Secretary. 


February 1, 1945, 


most creditors of South American 
countries are still waiting for a change 
of debt policy. 

At present, the South American 
countries can be divided into three 
groups: 

(1) The countries which fulfill 
their obligations in a regular manner 
although made readjustments in the 
past: Argentine, Uruguay, Cuba, 
Panama, the Dominican Republics 
and Haiti. 

(2) Countries which were in de- 
fault for a considerable period but 
which now have converted their old 
bonds into regular interest paying 
bonds. This group comprises Brazil 
and Colombia. 

(3) Countries which make either 


token payments or whose bonds are 
100 per cent in default. This group 
includes Chile, Mexico, Peru, Bolivia, 
Costa Rica and El Salvador. 

Among the countries whose bonds 
are on a regular interest paying basis, 
Argentina and Uuruguay have at- 
tained the highest degree of economic 
development in South America and 
while Argentina is financially and eco- 
nomically the stronger, the outlook for 
bond holders is clouded by the hostile 
attitude of her present government 
towards the United States. Uruguay, 
on the other hand, is thoroughly 
democratic and pro-Allied and her 
bonds are among the few which would 
deserve a higher rating. 

The republics of Cuba, Panama, 
San Domingo and Haiti are so closely 
connected with the United States that 
a default on their dollar bonds is 
highly improbable. In addition, 
Panama’s foreign debt is based on the 
U. S. Treaty Payments, Cuba enjoys 


the preferential United States tariff 


for sugar, and the products of San 
Domingo and Haiti have a ready mar- 
ket in the United States and their pro- 
ceeds are more than sufficient to pro- 
vide for the interest payments on the 
dollar debt. These six countries, 
however,. represent only $385 mil- 
lion, or about 25 per cent of all Latin 
American dollar bonds outstanding. 


Creditor Arrangements 


Although Colombia and Brazil de- 
faulted their obligations in former 
years, they have at least made per- 
manent arrangements with their 
creditors which, if adhered to, should 
prove successful for the future. 
Colombia, especiaily, has shown a re- 
markable degree of good will. She 
converted practically all her outstand- 
ing state loans into the new 3s of 
1970, provided some payment for in- 
terest arrears, and also made favor- 
able arrangements for the bonds of 
the Agricultural Mortgage Bank, and 
the Mortgage Bank, and—less favor- 
able—for the bonds of: the City of 
Bogota. The provincial and municip- 
al bonds are still in default but the 
trend of policy in Colombia, which 
has a democratic government and fol- 
lows a pro-Allied course, leaves some 
hope for a favorable settlement on the 
remaining issues. 

* 


Note: Next week, the status and pros- 

pecys of the dollar bonds of the other South 

and Central American countries will. be 
discussed. 
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ctivity in the bond market last 

week was enlivened by the con- 
tinued climb in Treasury issues, pred- 
icated on the possibility that interest 
rates may be shaded or maturities 
lengthened on long term Government 
bonds to be issued in future financing 
campaigns. Questioned on the possi- 
bility of such action, Secretary Mor- 
genthau indicated that conversations 
were constantly going on about the 
chances of reducing the cost of war 
financing, but he would not know the 
exact types of securities that would 
be presented for the next bond drive. 
It is quite certain, however, that pro- 
visions of the savings and series E 
bonds will remain unchanged. 

Last week’s new financing included 
an offering of $30 million income de- 
benture 4%s by Armour & Company ; 
the proceeds with other funds will re- 
tire $33.1 million income debenture 
7s. Southwestern Public Service of- 
ferred $17.5 million first 3%s, the 
proceeds and treasury funds will be 
used in retiring $20 million first & 
collateral 4s. The company is the first 
electric utility system to complete sim- 
plification under the Public vat 
Holding Company Act. 

Alleghany Corporation may soon 
complete negotiations for a short term 
loan of about $28.5 million using the 


BOND REDEMPTIONS 


Dependable Sources 
of Income 
Found in Many 
Connecticut Securities 


Write for Record of 
Dividend Payments 


110 TREND OF THE BOND AVERAGES | 
| PUTNAM & CO. 
100 6 Central Row Hartford 4, Conn. 
se ms Members New York Stock Exchange 
95 
How to Buy 
SECURITIES 
@ Our booklet on trading rules and 
a practices will help new or experi- 
arr enced investors. 
70 Write for Booklet K-21. 


6 —- FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 


1945 


LIFE INSURANCE AND LOANS 
proceeds to redeem the 314 per cent. LISTED SECURITIES 


bonds. Redemption of this latter issue te 

will complete the debt reduction pro- FIse AL SERVICE CORPORATION 
gram started by the company’s man- Chicago: 134 S. LaSalle Street, State 4334 
agement some years ago when there NO BROKERAGE OR COMMISSION 


Redemption 
Issue Amount Date 
loan ; 
Entire July 1, 1945 
Argentine Republie—i% loan 
Carolina, & Ohio 
Ry.—Ist A 4s, 1985....... 103,000 Mar. 1, 1945 
Certain-teed Products Corp.— 
SEP es 1,000,000 Mar. 1, 1945 
Connecticut River Power—lst 
Fort Pitt Bridge Works—1st 
155,600 Feb. 15, 1945 
Intl, Minerals & Chemical— 
Jo ser. debs. .......0. 1,800,000 Feb. 20, 1945 
Intl. & Chemical— : 
4,500,000 Feb. 20, 1945 
Methane Power Co.—lst & 
2008... 465,000 Feb. 9, 1945 
New York, an t. Louis 
R.R.—ref. A Entire Apr. 1, 1945 


Nova Scotia Light & Power— 

64,000 Mar. 1, 1945 
Syracuse Transit Corp.—30- 

yr. non-cum. inc. 4s, 1969. 620,100 Mar. 1, 1945 
10 East 40th Street Bldg.— 

—Ist A 5% bd. ctfs., 1953 Entire Mar. 1, 1945 
Terminal Refrigerating & 

Warehousing—lst 4%4s, 1948 26,500 Feb. 1, 1945 
Toledo, St.- Louis & Western 

R.R.—lIst 4s, 1950....... Entire Apr. 1, 1945 
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This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 


to buy any of such securities. The offering is made only by the Prospectus. 


199,847 Shares 
Philip Morris & Co. Ltd., Incorporated 


Cumulative Preferred Stock, 4% Series 
Par Value $100 per Share 


Price $105.50 per Share 


All of the above mentioned shares were subscribed for by the Common Stockholders of 
the Company or their assigns at the price set forth above or were taken in exchange by 
holders of the Company’s Cumulative Preferred Stock, 444% Series and 444% Series. 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS GLORE, FORGAN & CO. 
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REAL ESTATE 


CONNECTICUT 
Attractive Norman Provincial Stone 
house on lagoon exclusive Tokeneke 


Park, Darien, Ct. Built ’31. Nine room, 
newly renovated, two car, oil, large 
G. E. Range, Refrigerator, fire places, 
one acre, $40,000. 

Write Box 24, Darien, Conn. 


DANBURY—LAKE CANDLEWOOD & 
VICINITY 


Dated Colonials and ‘modern homes in country 
ard on Lake, summer and year round. Write 
for bulletin. 

GOODFELLOW-ASHMORE AGENCY 
215 Main St. Danbury, Conn. 


FLORIDA 


EXCLUSIVE Florida waterfront estate. Under- 
priced for immediate cash sale. Large new 
residence and swimming pool. 2,500-foot water 
front, 50 acres virgin woodland, on St. Johns 
River. Near Jacksonville and St. Augustine. 
For details communicate with 
W. F. LEONARD 

Florida National Bank Bldg., Jacksonville, Fla. 


GEORGIA 


FLORIDA HOTEL FOR SALE 
We have for sale an outstanding commercial hotel 
located in a good Florida city, of over 100 rooms 
and doing a 100% business. We have a price of 
$150,000.00 on this property and equipment and 
could lease it for you to pay you better than 18% 
on your investment net. : 
REAL ESTATE SERVICE Co. 
“ 1730 Candler Bide., Atlanta, Ga. 


MARYLAND 


“THREE POINT LANDING.” Outstanding 
35-acre farm on beautiful Breton Bay, with 
magnificent view over the Potomac to Virginia 
shore, suitable all-year home; 3/5 mile shore- 
front. Sand beach, private oysterbed, anchorage; 
Georgian-type brick residence (1941), 11 rooms, 
oak floors, fireplaces, 2 baths, 2 lavatories, cellar. 
hot water heat (oil burner), electricity, tele- 
phone, 2 artesian wells; guest house, 2 tenan‘ 
houses, farm buildings. $35,000. Illustrated 1945 
farm list on uest. 

LEONARD SNIDER, LA PLATA, MD. 


NEW YORK 


FOR SALE—225-acre farm, located Route 5. 
Lake Erie; four miles from village of Westfield. 

. Y.; center of Chautauqua grape belt; 95 
acres of Concord grapes, well-watered pasture, al! 
woven wire fences; modern farm house and tenant 
house; good barns, all buildings good condition; 
will sell with livestock and equipment or land 
and buildings: write for details. Owner, Box 
No. 168, c/o Financial World. 


PENNSYLVANIA 


EASTERN Pennsylvania farm, 3 miles from 
Stroudsburg; 125 acres perfectly level land; main 
house of 12 rooms, bath, electric, furnace; tenant 
house of 4 rooms, bath, electric, furnace; dairy 
barn with 15 stanchions, 6 box stalls, electric, 
water; horse barn with 4 stables; calf barn: 
silo; extra large machine shed; modern pig sty; 
poultry house; abundance of water; low taxes. 
$15,000; terms can be had. Write for catalog. 
Dale H. Learn, Realtor, East Stroudsburg, Penn. 


VIRGINIA 


WATERFRONT farms. Besides labor troubles, 
many of our farm boys overseas, some our choice 
farms now lower, pre-war. Our soil so fertile 
Uv. &. Dept. Agriculture once rated us as Ameri- 
ca’s 2 richest counties, but we now need farm 
buyers. Move to Eastern Shore and enjoy the 
old American way of living, peninsula of plenty. 
(Our listings include waterfronts $375 to $60,000, 
also town business and residential properties.) 
New literature. 


C. J. Prettyman, Exmore, Va. 
WASHINGTON 


In Seattle, Industrial Tract 
one mile from all department stores, plot 128,000 
square feet; 426 feet street frontage with track- 
age; 590 feet dockage. For long term ground 
lease for warehouse, show rooms, assembling, etc. 
L. N. ROSENBAUM & SON, Owners, 
565 Fifth Avenue, New York 


20 


were about $75 million of these bonds 
outstanding. 


RUSSIAN IMPERIALS 


Recent market activity in Russian 
Imperial 5%s and 6%s, which ad- 
vanced on the New York Curb Ex- 
change from around 5% to 11% in 
the week ended January 20, has 
prompted the Securities and Ex- 
change Commission to send question- 
naires to brokers to determine the 
identity of the buyers and sellers of 
the issues. According to the Johnson 
Act the present Russian Government 
would have to make good the old 
Imperial Government bonds in the 
event it wished to borrow money from 
United States investors after the war. 
Speculators appear to believe that the 
Soviet Union will seek an American 
loan, although there is no official evi- 
dence tod that effect. Both issues were 
offered in 1916 as direct obligations 
of the Russian Imperial Government, 
and have been in default since 1919. 


NEW YORK POWER & LIGHT 


New financing contemplating fur- 
ther debt reduction and interest saving 
is planned by New York Power & 
Light Corporation, a Niagara Hudson 
system unit, which has asked the New 
York State Public Service Commis- 
sion for permission to issue $50 mil- 
lion first mortgage 3s to be due 1975, 
and 50,000 shares of no par common 
stock. Niagara Hudson will purchase 
the new stock for $5 million; the 
bonds will be put up for competitive 
bidding. Proceeds, with other funds, 
will be used to redeem the outstanding 
$55 million first mortgage 334 of 
1964, the corporation’s only funded 
obligation. Originally $66.6 million 
of the bonds were sold to 13 insurance 
companies in 1939, $11.6 million be- 
ing retired last year. Incident to 
issuance of the bonds Niagara Hud- 
son has agreed to cancel $20.5 million 
advanced by it to New York Power 
& Light. 

New York Power & Light serves a 


A Wartime Restriction 

he reduced size of the current 

issue of FINANCIAL WORLD is a 
temporary measure, made necessary 
by the War Production Board’s order 
limiting the amount of paper each 
magazine publisher may use. There 
is carried approximately the same 
number of ideas and recommenda- 
tions as appears in the usual size 
issue. —The Publisher 


population of 856,000, covering a ter- 
ritory including parts of the Mohawk 
and upper Hudson River valleys, and 
supplies electricity and gas to Al- 
bany, Troy, Schenectady and 2 num- 
ber of other communities. The dis- 
tricts to which services are supplied 
include an industrialized region as 
well as a large farming and dairying 
area. Over a period of years, income 
available for interest on debt has 
shown a commendable degree of stab- 
ility, with charges being covered by 
a relatively satisfactory margin. 


CHESAPEAKE & OHIO REFUNDING 


Chesapeake & Ohio Railway has 
under consideration the refunding of 
its outstanding series “D” and series 
“E” refunding and improvement 3s, 
due 1996. The new $65 million issue 
may be ready for competitive bidding 
in the first week in March. Two in- 
vestment groups are ready to compete 
for the new issue, which will follow 
closely on the heels of $50 million 
new bonds to be offered February 19 
by Chesapeake & Ohio’s affiliated 
Pere Marquette Railway. 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 12 Months to December 3! 
Atlantic Refining ...............- $5.30 $3.79 
Bethlehem Steel .........-..+++- 9.93 8.57 
Caterpillar Tractor .......-..-... 4.07 4.37 
Heller (Walter E.)..........---+.> 1.38 1.44 
Hercules Powder ..........+--++++ 3.26 3.93 
Kinney (G. RB.) 0.69 0.82 
Liggett & Myers Tobacco......... 4.25 4.53 
Lone Star Cement................ 2.11 2.87 
Marine Midland ..............++. 0.91 - 0.86 
Pennsylvania Coal & Coke......... 2.90 3.03 
tandar TONES 

9 Months to December 31 
American Type Foundries......... 1.12 1,23 
Remington Rand ..........- 1.84 *1,20 
6 Months to December 3! 

Amer. Agricultural Chemical...... 0.55 
Davison Chemical ............... 0.91 0.84 
Keystone Steel & Wire.......... 1.04 0.96 
Lehn & Fink Products............ 0.67 0.81 
Naticnal Airlines ............-.-- D0.05 0.05 
Paraffine Companies ...........-- 2.04 1.89 
3 Months to December 3! 
Amer, Steel Founders............. 0.51 0.56 
12 Months to November 30 
Jaeger Machine 2.14 2.42 
Manhattan Shirt ................ 2.51 2.7 


CO. 0.61 0.80 

Dresser Industries .............-. 4.04 4,92 
Emerson Radio & Phonograph..... 1.82 1,51 
Jonas & Naumberg............... 0.75 0.91 
Julian & Kokenge................ 1.88 1.94 
Morrell (John) 5.08 3.62 
Myers (F. E.) & Bro............- 3.50 2.85 

12 Months to September 30 
American Distilling ............. 3.02 5.02 
Food Machinery .............++-: 4.95 2.82 
3 Months to September 30 
Squibb (E. R.) & Sons.......... 0.74 1.05 


*—Adijusted to give effect to 5% stock dividend paid 
June 1944. b—Class B stock. D—Deficit. 
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U. S. Steel 
Net Off With 
Sales at New Peak 


espite a new peak in sales of 

$2,082.0 million in 1944, against 

the previous high of $1,972.3. million 

in 1943, United States Steel Corpora- 

tion’s net per common share last year 

is reported as $4.03, against $4.30 in 
the preceding year. 

The company’s 1944 net income was 
the smallest since 1939 when $1.83 
was earned, Shipments also regis- 
tered a new high in 1944 with 21,150,- 


788 net tons of finished steel products: 


shipped against 20,147,616 in 1943. 
The year’s net covered the $4 common 
dividend by a scant 3 cents. 

Fourth quarter net dropped to 54 
cents (vs. 81 cents a year ago), ap- 
proximately $30 million having been 
provided out of earnings for that 
quarter to cover retroactive wage 
awards granted by the War Labor 
Board, resulting in a reduction of 
$25.7 million in Federal income taxes 
and $4.3 million in net income for 
the quarter. 

For the second time since the cor- 
poration was organized in 1901 the 
company’s long term debt is under 
$100 million, setting the lowest point 
in the company’s history at $99,115,- 
044.. The previous low was set in 
1931. 


ENGINEERS P. S. 


Concluded from page 7 


then outstanding, and there is a 
balance of about $38,114,000, or 
roughly $20 per share for the com- 
mon stock, 

Another school of security analysts 
would dig a little deeper, saying that 
Virginia Electric contributed 59.3 
per cent of the consolidated earnings 
applicable to Engineers Public Serv- 
ice in 1943, Gulf States Utilities 28.5 
per cent and El Paso Electric—as- 
suming El Paso of Delaware had 
previously been dissolved—9.6 per 
cent.: This leaves only 2.6 per cent 
for the remaining subsidiaries. And 
if, on that basis, Engineers’ holdings 
in Missouri Service and Western 
Public Service are valued at 9 
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appreciate it. 


Off the ship 
-and the telephone 


BELL TELEPHONE SYSTEM 


This evening thousands of service men will be 
asking for the Long Distance lines that connect 
‘ them with their homes all over America. 


You’ll be doing them a real favor if you help 
keep the lines open from 7to10P.M. They'll 


times earnings, El Paso Electric and 
Savannah Electric at 10 times, Gulf 
States Utilities at 11 times, and Vir- 
ginia Electric—as now constituted— 
at 12 times, a liquidating value of 
around $25 per share for Engineers 
common appears within the realm of 
possibility. 

Thus, either method results in 
an indicated value materially in excess 
of recent actual prices of around 17 
for the stock. 


An interim dividend of forty cents 
(40¢) per share has been declared 
on the capital stock of The Borden 
Company, payable March 2, 1945, 
to stockholders of record at the close 
of business February 15, 1945. 
E. L. NOETZEL 
Treasurer 


+ DIVIDEND No. 140 


January 30, 1945 
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Kirkland Lake Gold Mining Co., Ltd. 


Ryerson & Haynes, Inc. 


Data revised to January 31, 1945 


(December $1, 1943): 7,300. 

Capital stock ($1 . .5,826,699 shs 
Digest: A small gold producer operating in aid Kirkland 

Lake district of Ontario. Finances are satisfactory; dividends 

each year since initial payment in 1934. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1987 1938 1939 1940 1941 1042 1948 1944 
Earned per eeeeeee $0.08 $0.10 $0.18 $0.15 $0.18 $0.10 $0.06 $0.04 ..... 
Dividends paid ....... 06 «640.00 0.10 0.10 0.12 O21 0.06 0.04 $0.04 
Range (N. Y. Curb): 1% 


Pioneer Gold Mines of British Columbia, Ltd. 


Data revised to January 31, 1945 


somepeneeee 1928, British Columbia. Office: 605 Rogers Bidg., Van- 

Cc. Annual meeting: May 31. Number of stockholders (PIO) 
81, 1941): about 6,100. 


Digest: A gold producer in the Lillooet district of British 
Columbia. Wartime operations hampered by labor shortage. 
Finances are strong. Ore reserves are limited. Exploration 
program was undertaken in 1944 to expand operations into 
metals having wartime application. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


. Bl: 1936 1937 19388 1939 1940 1941 1942 1943 1944 
*Earned per share...... $0.86 $0.59 $0.53 $0.49 $0.30 $0.44 $0.36 5. 14 a 
{Dividends paid ....... 0.80 0.50 0.40 0.40 0.40 


0.40 0.33 None 


*After depletion. Calendar years. 


Republic Aviation Corporation 


Data revised to January 31, 1945 


Secpettints 1931, Delaware. Office: Farmingdale, Long Island, N. Y. (RA) 
Annua 1 meeting: Second Tuesday in April. Number of stockholders 

(March 1, 1044): 4,263. 


Digest: Formerly Seversky Aircraft Corporation, Company 
has been active in the development and manufacture of mili- 
tary aircraft, with emphasis on models adapted to high speed 
and high altitude pursuit and combat. Principal wartime out- 
put has been of P-47 (Thunderbolt) type of plane. Also 
equipped to produce commercial planes in peacetime. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: = 1937 1938 19389 1940 1941 1942 1943 1944 
Earned per share. D$0.1 — -~ 67 — $0.84 $0.69 $1.02 $3.08 $1.84 


Dividends paid... None None None None None None None 0.23 0.50 

afi 


Singer Manufacturing Company 


Data revised to January 31, 1945 


Incorporated: 1873. New Jersey, succeeding a New York company chartered 
in 1863. Office: 149 Broadway, New York, N. Y. Annual meeting: Third 
Wednesday in September. Number of stockholders (June 21, 1944): 3,395. 


Capitalization: Long term 

Digest: World’s largest manufacturer and dietiteanee of 
sewing machines. Also manufactures vacuum cleaners and 
electrical appliances. Wartime activities confined to products 
for military use, sewing machine output being reduced to 5% 
of normal production. Has maintained strong financial posi- 
tion. Dividends have been liberal. 


EARNINGS, DIVIDEND AND RANGE OF CAPITAL STOCK: 
Years ended Dec.31: 1936 1938 1940 81941 1942 19438 1044 
Earned per $15.88 $10.68 +4 — 4 $15.12 ..... 
Dividends paid.. 7.00 12.00 $12.00 


Price Range Y. 
High | 370 254 219 155 
TOW 328 221% 200 116 99 


158% 241 295 
175% 229 


Data revised to January 31, 1945 


incorporated: 1923, Michigan. em 2307 East Ganson Street, Jackson, 
Michigan. Annual meeting: rd Monday in December. Num ber of 
stockholders: About 660. F 


Digest: Normally, manufactures various automobile parts 
and accessories such as tire and tank locks, thermostats and 
air conditioning units, tire covers and bumper-type jacks. 
Production is now for military account. Financial position 
unimpressive. No dividends paid since 1934. 


“EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Sept. 30: 1936 1937 1938 1939 1940 1941 1942 19438 = 1944 
Earned per share.. $0.50 D$1.10 D$1.06 D$0.08 $0.13 $0.29 $0.22 $0.82 $0.46 
4 
t ‘ % % % % 9/16 


*Earnin: based on capitalization outstanding at end of each period. 


gs TListed 
January 11, 1987. §Calendar years. 


Waco Aircraft Company 


Data revised to January 31, 1945 


incorporated: 1928, Ohio, as '; Advance Aircraft 

company of same name formed in 1923. Present bitte ‘shepted ttn: in "1020, 
Cffice: Troy. Ohio. Annual meeting: First Monday in February. Number 
stockholders (December 31, 1948): 915. 


Capitalization: Long term None 


Digest: Manufactures large glider planes and parts for com- 
bat planes. Production of training planes and service parts, 


formerly most important of company’s operations, has been 
on a reduced scale since 1943. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: pens 1937 1938 1939 1940 er 1942 1943 1944 


(WAO) 


Dividends paid.... None None None None None 
5% 1% 1% 3 3 3 


*9 months to September 30. +Year ended September 30. 


Van Norman Company 


oFarnings & Price Range 
Data revised to January 31, 1945 4 

Incorporated: 1912, Massachusetts, as the} 15 =o 

Van Norman Machine Tool Co. Present title} 10 

adopted September, 1943. Office: 3640 Main] 5 


Annual meeting:] 9 
n March. Number of stock- 
holders Wa 24, 1944): 1,888. 
Capitalization: Long term debt........ None 
Capital stock ($2.50 par)........ 240,000 shs 


Business: Manufactures machine tools and parts used in 
general industry, and automotive repair equipment. Now con- 
centrating largely on tools and parts for war industries. Nor- 
mally foreign sales accounted for about 1/3 of total business. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1943, $2.6 million; ratio, 1.9-to-1; cash, $1.6 million. Book value 
of capital stock, $16.08 per share. 

Dividend Record: Payments each year since 1935; no regular 
rate. 

Outlook: Wartime peak of machine tool demand passed; 
immediate postwar markets promise to be relatively slack, 
although automotive equipment line is a favorable factor. 

Comment: Postwar uncertainties necessitate a speculative 
rating for these shares. — 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

+Period ended; Mar. 23 June15 Oct. $1 31 Dividends Price Range 
1938..... .. $0.66 $0.38 1.71 0.90 
1989........ 0.88 0.36 0.85 0.40 1.44 1.00 
1940. ..ccsece 0.59 0.80 1,29 0.82 3.00 1,10 
1941....00.. 0.90 1.12 0.45 0.59 3.06 1,80 
1948....+ 
1944........ 0.83 0.22 0.42 ste 1.05 

*Earnings through 1939 adjusted to 2-for-1 stock split-up. tApproximate date. 
tNot available. 
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DIVIDENDS 


DECLARED 


Pe-  Pay- 

Company Rate riod able 

Acme Wire .. Feb. 15 

Alexander & Baldwin..........40e .. Mar. 15 
-Bethiehem Gas 

Alpha Portland Cement........ .. Mar. 10 

American Factors, Ltd......... 30 .. Mar. 15 

Amer. Forging & Socket... 

Aner. Home Products........ M Mar. 1 

Amer. Meter Mar. 15 

American News Mar. 15 

American Pulley ........ -20e .. Feb. 10 

Amer. Rolling Mill. sicceeeees20¢ .. Mar, 15 

Amer. a Foundries......... 50c .. Mar. 15 

Arden 25c .. Mar. 1 

Atlantic Raving 87%ec .. Mar. 15 

Atlas Imp. Diesel Engine...... 25¢ GQ Mar. 24 

Autocar Co, 5% pf. A......... Q Mar, 1 
Baldwin Locomotive Wks. 

7 8 ‘Mar. 1 

Q Feb. 15 

E Feb. 15 

Steel (Del.)...... $1. 50... Mar. 5 

Q r. ; 

ec Q Feb. 15 

Q Feb. 15 

Q Mar. 10 

S Mar. 1 

S Mar. 1 

S Mar. 1 

Mar. 3 

Q Mar. 31 

Q Mar. 15 

Q Apr. 2 

-. Mar. 2 

Feb. 24 

-. Feb. 26 

Bourm@’? Mille Q Feb. 1 

Budd oat G.) Mfg. Co. 

$5 $1.25 Q Mar. 1 
Bonar 

M Q Mar. 3 
Burroughs Add. Machine +» Mar. 5 
Butler Bros. +» Mar. 1 

4%% Mar, 1 
Calif. Hlec, Power............ 10e .. Mar. 1 
Calif. Water Serv. 

Jo vf. A Q Feb, 15 

87%c Q Feb. 15 
States 

50c .. Mar. 15 

Carpenter Steel Co. ........ 50c .. Mar. 12 
Case (J. 40c .. Apr. 2 

$1.75 Q Apr. 2 
cent. Aris. Li, & Pwr. $f Bem 1 

Do 81.50 Q Feb. 1 
Cent, Ohio Lt. & Pwr. 

Chile Feb. 27 
Chilton Q Feb. 15 
& Pits BR. 

1% Q Mar. 1 
Colonial Stores ............81%0 .. Mar. 1 

Do 5% pf. A ...........62%6 Mar, 1 
Colorado 1 & Iron........ Feb. 28 
Connecticut Power Mar. 2 
Cons, Biscuit Mar. 28 
Cons. Edison N. Y¥,....400 Mar. 15 

Mar. 1 
Corp.. of Amer..... 250 .. Feb. 20 
Cook.Paint & Varnish .......20c Q Mar. 1 
Crane Co. 5% pf. .... ee 2 Mar. 15 
Crown Zellerbach $5 pf..... 
Curtis Pub. Co. $3-$4 pr. pf..75c Apr. 2 
Detroit Gasket & Mfg. Co. 

Diamond Match ..... --«387%e Q Mar. 1 

Do 6%. pt. Sep. 

Reb. 
Feb. 16 
Feb. 24 
Mar. 19 
Mar. 81 
Apr. 2 
Apr. 2 
Apr. 2 
Mar. 1 
Mar. 1 
Feb. 1 
Mar. 8 
Mar. 
Mar. 
Mar. 10 
Feb. 15 
Feb. 15 

Jan. 5& 

Goodall- Sanford -. Mar. 1 

Gorham. Mfg. Co. at Q Mar. 15 
Grand Union Co. .. ..25¢ .. Mar. 12 
Greenfield Gas Lt. 6% pf...... Tice Q Feb. 1 
Hamilton Watch 6% pf. ..$1.50 Q Mar. 1 
Paper 

Cav 12% Q Apr. 2 
Hewatlen Pineapple. Ltd. 25c .. Feb. 24 
Hazel-Atlas 1.25 Q Apr. 2 
Corp. (Del.). a ar. 1 

Q Mar. 1 
Humble Oil Q Mar. 10 
Imperial co. ‘of Canada.l0c .. Mar. 31 

DO. ce Bids .. Mar. $1 
Ingersoll-Rand ....- $1.50 .. Mar. 1 
Sohnsgn & Johnson ............ 10c S Mar. | 


Hidrs, of 
Record 


Feb. 


8 


2 


F 


Pe- 
Company Rate riod 
Kansas City Stock Yards 
Kayser ulius) & Co, ...... 
1% Se pf....87%e Q 
40c .. 
& Sessions Co. 206 .. 
Lane Bryant, Ine. ............ 25c Q 
Lanston Monotype Machine ...$1 .. 
Liberty Aircraft Products ..... 25¢ .. 
Liggett. & Myers Tob. ...... 75e Q 
Lone Star Gas l5e Q 
Magazine Repeating Razor....25c Q 
Merritt-Chapman Scott 
C%% vl. “A” 1.62% Q 
Monroe Chemical $3.50 pref. ae Q 
Monsanto Chemical Co. ....... Q 
Do $4.50 pf. A ......... $2.25 
Do $4.50 pf. B ........... $2.25 8 
Muskogee Co. 6% opf........ $1.50 Q 
National Acme Co. .......... Pes 
Natl. Gypsum 
Natl Lead 7% pf. ‘“‘A’’...$1.75 @Q 
National Tea Co. ............ 15e Q 
2c Q 
New Bedford Storage ......... $1 Q 
New Haven Clock 
62% Q 
ewport Shipbuilding . -50e .. 
N. ¥. & Queens Elec. Li. 
Ohio Power 4%% pf...... Q 
Otis Elevator Co. ........... ve 
Outboard Marine & Mfg pe 
Parkersburg Rig & Reel Q 
Penna. Coal & Coke ......... <t 
Peoples Gas Light & Coke. Q 
Pepperell Manufacturing .. Q 
Phila. Suburban Water 
Phillips Pkg. Co. ........... 25e 
Aircraft Corp, $0.60 pf. 
Corp. 
50c 


20: 000: ©: LO: 


Pay- 
able 


Be 
25¢ 
ar 
Soundview Pulp .............. 80c .. Mar. 

South Bend Lathe Wks........ 50c .. Feb. 
Southern Power...... 20c May. 

$1.50 Apr. 
Pub. Serv........ 25¢ Q ar. 
Standard Acc. Ins., ........ 36%ce Q Mar. 
Standard Brands ............ 80¢ Q Mar. 
Standard Oil Co. of Calif...... 50c .. Mar, 
Standard Of] (Ohio)......... 50c .. Mar. 

Do; 25e .. Mar. 
Superior Tool & Die...........  - 

Swift Interngtional Q Mar. 

Tide Water Associated Oil..... 20e Q Mar. 

Union Bag & Paner......... .. Mar. 
United Aircraft 5% of..... $1. Q Mar. 1 
United Air Lines. tt® pf $1. rH Q Mar. 1 
United Electric Coal.......... 25e .. Mar. 10 
United Life & Acc. e $1 A Feb. 10 
S. Piaving Card............ 50c Q Apr. 2 
as $1 E Apr. 2 

$1.75 Q Feb. 20 
Universal Products ........... 40c .. Mar. 14 
Woodall Industries ........... lie .. Mar. 15 
York Knitting Mitts TAG. S Feb. 15 

Accumulations 
Amer. & Foreign Pwr 

Austin, Nichols & Co $5 pr 

Gen’l Steel Castings, 
$1.50 Feb, 21 
Kinney Co, $5 

1.50 .. Feb. 26 
“Pumps 5%% pf..... 55e .. Feb. 15 
Pacific Portland Cement 

Stock 


M 


33352 


Hidrs. of 
Record 


PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 129 
The Board of Directors has de- 
clared a dividend of fifteen cents 
15c) per share on the outstanding 
mmon Non-Par Value Shares 
of the Company, iyo on the 
2nd day of April, 1945, to the 
holders of the Common Non- 
Par Value Shares of acre at the 
close of business February 17th, 
1945. The books will not be closed. 


4 HUGH J. FERRY, Secretary 
Detroit, Michigan, January 24, 1945 


ELEVATOR 
COMPANY 


Divwenp No. 185 


CoMMoN DIVIDEND No. 149 
A quarterly dividend of $1.50 per 


share on the Preferred Stock and 
a dividend of 20¢ per share on the 
no par value Common Stock have 
been declared, payable March 20, 
1945, to stockholders of record 
at the close of business on Feb- 
ruary 20, 1945. 

Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, January 24, 1945. 


PEPPERELL 
MANUFACTURING 
COMPANY 


Boston, January 26, 1945 


A Paes dividend of Two Dollars and Fifty 
Conte ($2.50) per share has been declared upon the 
shares of Pepperell Manufacturing €om » pay- 
able February i5:, 1945, to — record 
at the close of business February O45 

Checks will be mailed by the. Old. Colony Trust 

of to Dividend Disbursing Agents 


for 


_ BUTLER 


The Board of Directors has declared a 
dividend of sixty-five cents (65e) per 
share on Cumulative Preferred Stock, 
4%% Series, and a dividend of fifteen 
cents (15c) per share on Common Stock, 
both payable March 1, 1945, to holders 
of record at the close of business February 
6, 1945. Checks will be mailed 
Epwin O. Wack 
. y 
January 26, 1945 
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Jan. 31 
4 = Feb. 15 
8, 24 Bo Feb. 15 
24 Do 7% pf. Feb. 15 
+ Do $5 pf. ..............$1.25 Feb. 15 
20 Quaker State Oil Refining. ...25e Feb. 26 : 
1 Rayonier, Inc. $2 pf. ........50¢ Mar. 16 ms 
12 Reeding Co. 4% Ist pf.....50c Feb. 15 ; 
12 Remington Rand, Inc. ......30¢ Mar, 9 
1g | $4.50 pf. ..........-$1.18% Mar. 9 
15 Rheem Mfg. Co. ............26¢ Feb. 20 
.30 Rochester Gas & Elec. 
Do 5% pf. B ............$1.25 15 
3 “4 Rubinstein (Helena), Inc,......50¢ 15 : 
10 | Do $4.00. 20 
20 Scotten, Dillon Co. ..........10¢ 6 
14 Seaboard Oi] Co.. Del. ......265¢ 1 
15 $1 
15 PEPPERELL 
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1 
) 10 4 | 
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in 15 a 
5 24 
6 15 
$8. 8 15 : 
M it 12 
ar. 2 P. E. Crocker, Secretary 
31, Mar. 14 15 160 State Street, Boston, Mass. Reis 
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INTERESTING 


YOURS FOR THE ASKING 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLET DEPARTMENT* 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y 


To facilitate handling, please confine each 
letter to a request for a separate booklet. 


PREPARING FOR PEACE 

An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


RAILROAD ANALYSIS 

A detailed study of one of the country’s leading 
railroad systems which is facing an improved out- 
look as the result of fundamental changes in its 
territory. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities, 


INSURED INVESTMENT YIELDING 3% 
Description of a non-speculative insured invest- 
ment that solves many investment problems of 
individuals, families, trust officers, guardians, in- 
surance companies, etc. 


GRAPHICAL ILLUSTRATIONS 

An interesting folder available to executives, giv- 
ing information about the effective use of graphics, 
charts and maps in annual reports. Please write 
on business letterhead. 


“LEGAL” INVESTMENT 

Federally insured investment, suitable for funds 
of executors, administrators, guardians, trustees, 
savings banks and insurance companies. Descrip- 
tive folder on request. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


52-page statistical brochure with facts and 
ye about the growth of the economic life in 
the United States, 1894-1944. 


80 STOCKS FOR INVESTMENT 

An analysis of eighty sound stocks of better-than- 
average investment appeal, peeps by an old- 
established member firm of the N.Y 


LONG-TERM DIVIDEND PAYERS 
Companies with unbroken dividend records over 
long periods of years afford a dependable source of 
income. A list of such issues has been compiled 
for consultation. 


19 PREFERREDS YIELDING 5% PLUS 

A selection of worthwhile preferred stocks with 

unbroken dividend records since issuance—most 

selling below call prices. List prepared by leading 
N.Y.S.E. member firm. 


Adjusted for 
240 Seasonal Variation 
1935-39 100 — 
b 220 220 
1200 200 
— 
INDEX OF 
160 INDUSTRIAL 160 
140 ‘PRODUCTION 140 
Fed. Res. Bb. 
| 1945 = 
{Electrical Output (K.W.H.)........... 4,577 4,588 4,524 
§Steel Operations (% of Cap.).......... 90.1 92.6 96.8 
Total Car Loadings (Cars)............ 758,870 - 777,320 811,062 
*+Crude Oil Output (bbls.)............. 4,727 4,734 4,409 
Motor Fuel Stocks (bbls.)............ 104,180 103,262 93,226 
+Gas & Fuel Oil Stocks (bbls.)........ 103,261 107,471 
Jan. 24 Jan. 17 Jan. 26 
Total Loans, 101 Cities................. $12,187 $12,351 $10,902 
Total Commercial Loans ............. 6,377 6,415 6,369 
Total Brokers’ Loans................ 1,894. 1,915 1,554 
Total Money in Circulation............ 25,175 25,209 20,387 
Brokers’ Loans (N. Y. C.)..........5.. 1,476 1,480 1,421 
1945— 1944 
' Jan. 20 Jan. 13 Jan. 22 
{Bank Clearings, New York City........ $6,663 $6,648 $5,579 
{Bank Clearings, Outside N.Y.C......... 4,914 4,806 4,613 
WBuilding Permits x39.3 y96.5 x42.4 
+*Bitum. Coal Output (tons)........... 1,993 22,025 2,108 
Price Indicators - 

(At New York, except steel) Jan. 30 Jan. 23 
Cotton middling, per Ib................. $0.2207 $0.2227 $0.2113 
Rye, No. 2, Western, per bushel........ 1.335% 1.32 1.47% / 
Wheat: Nor 2 red, per 1.94% 1.8136 1 

‘Steel scrap (Iron Age) per ton......... 19.17 19.17 19.17 


*Daily average. +000 omitted. §As of beginning of the following. week. 
$000,000 omitted. # 1935-39 average equals 100. +1926 level equals 100. 
x December. .y November. z Revised. 

Daily Dow-Jones Averages for Stocks and Bonds 
January 1945 


CLOSING STOCK PRICES 25 6° FB 29 30 31 
30 Industrials ......... 152.26 153.30 154.13 154.06 153.45 153.67 
20 Railroads .......... 47.47 48.09 48.17 48.07 47.17 47.03 
TS 26.49 26.63 26.65 26.76 26.77 26.91 
Re 56.27 56.74 56.96 56.94 56.52 56.56 


TRADIN: 
Sales Vol. (N.Y.S.E.). “073,890 1,254,730 743,300 1,374,050 1,529,458 1,177,960 


Issues Traded ......... 886 935 806 920 957 932 
No. of Advances....... 567 613 409 400 . 255 427 | 
No. of Declines........ 144 131 169 287 478 293 | 
No. Unchanged ....... 175 191 223 233 224 212 | 
New Highs ........... 34 54 48 62 72 50 
es ae 1 0 1 0 2 2 


. 
Aver. 40 Bonds. (N.Y.S.E.) 105.00 105.16 105.16 105.09 104.99 104.90 
Bond Sales (000-omitted) $7,971 $10,016 $4,633 $6,574 $8380 $7,696 


The Most Active Stocks—Week Ended January 30, 1945 
Shares 


Traded Jan. 23 Jan. 
National Power & Light........... 89,500 8 8% +% 
Cortis Pulilishing + 81,600 10% 11 + 
Certain-teed Products ...... ‘81,400 7% 8% +% 
Am. Radiator & Stand. San........ 79,000 12% 13% +h 
New York Central R. R.......... . ‘77,800 22 22% + % 
International Tel. & Tel........... 76,700 21% 22% + % 


Radio Corporation ............-... 71,000 11 11y% +% 
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The investor who follows a 
planned program under the guid- 
ance of our Staff has the assur- 
ance that all new developments 


individual investment program. 


Changes in investment policy or 
in specific issues are recommend- 
ed only after careful study of 


Keep Your Investments 
Adjusted 
Changing Conditions 


have the best prospects in the 
transition and early postwar 
period. It is a problem requiring 
the knowledge and experience of 


and potential influences are being 
constantly appraised with respect 
to their possible effects on his 


every pertinent factor. 


Keen discrimination is required 
to determine the issues which 


an organization devoting its full 
time to the analysis and determin- 
ation of security values. 


Personalized Supervision Solves Your Problem 


After all, handling investments is a business in 
itself, a supplemental business carried on by the 
investor for the purpose of increasing his income, 
adding to his principal, and safeguarding his future. 
No business can be successful if carried on in a 
haphazard manner. Knowledge and experience are 
essential to its planning and operation if capital is 


to be conserved and an adequate income derived. 
Without guidance in a world of swiftly changing 
developments the investor is like a mariner without 


‘a compass. Few investors have the time or train- 


ing to plan and supervise their programs per- 
sonally and many have found a happy solution to 
their problem by turning the task over to us. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate 
of renewals year after year. In the past two years over 


80 per cent of all expiring contracts have been 
renewed and many have been subscribers to our service 
continuously from five to fifteen years. 


You, too, should follow the example of these successful investors and enroll for personal 
investment supervision with Financial World Research Bureau. The fee is surprisingly moderate. 


CLIP AND MAIL TODAY 


Investor.” 


objectives are 


Cc. J, O'BRIEN, ING. 
MEW YORK, N. Y. 


FINANCIAL WORLD RESEARCH BUREAU 
3 86 Trinity Place, New York 6, N. Y. 
() Please send me the pamphlet “A Personalized Supervisory Service for the 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable ; 
to my problem and if so, what the cost would be for supervision. My ; 


Safety 


Income Capital Enhancement 
It is understood that I incur no obligation by this request. 


Mail this coupon for fur- 
ther information, or better 
still send us a list of your 
holdings and let us explain 
] how our Personalized Su- 
pervisory Service will point 
the way to better invest- 
ment results. 
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Believe me, after the last war 

I saw what happened. Will you 

let me give you some advice? 

If you’ve got a job today—for your 

own sake, fellow, be smart! Think 

twice before you fight for a wage 


increase that might force prices up > 


and land you behind the eight-ball 
in the end. 

Salt away as mucn as you can out 
of your present wages. Put money 
in the bank, pay up your debts, buy 
more life insurance. Above all, put 
every extra penny you can lay your 


‘hands on into Uncle Sam’s War 


Bonds—and hold ’em! 
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Perhaps I’m one war older than you 


Nobody knows what’s coming 
when the Germans and the Japs are 


licked. Perhaps we'll have good 


times. Okay. You'll be sitting pretty. 
Perhaps we'll have bad times. Then 
they’re sure to hit hardest on the 
guy with nothing saved. 


The best thing you can do for 


your country right now is not to buy 
a thing you can get along without. 
That helps keep prices down, heads 
off inflation, helps to insure good 
times after the war. 

And the best thing you can do for 
your own sake, brother, if there 
should be a depression ahead, is to 
get your finances organized on a 
sound basis of paid-up debts—and 


have a littlé money laid by to see 
you through! 


1. Buy only what you really need. 
2. When you buy, pay no more than 
price. Pay your ration points 


3. Keep your own prices down, Don’t 
take advantage of war conditions to 
. ask for more—for your labor, ‘your 


services, or the goods you sell. 

4. Save. Buy and hold all the HELP 
War Bonds you can afford— age 
to help pay for the war and 

insure your future. 


Keep up your 


insurance, 
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